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Uzmmla in southern Turkey at the weekend carry the 
while trying to cross into Turkey from Iraq. 
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Future of HK airport . 





INTERNATIONAL NEWS 


Bush ‘stung’ by criticism over Iraq 


By Peter Riddell, US Editor, in Washington 
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By John Eliott in Peking Tarkish-irag! bordst, and to change that Saddam, Hussein assassin j iN it 
THE future of Hong Kong’s made his last play on the issue guarantees about the level to | to refugees in north- with the power to do it By Tony Walker In Amman (| é 
plans for 2 HK$100bn (£7.4bn) of the airport, and that they which Hong Kong's HKs7sbn | ern Iraq, are the result of the because neither he army, DOF weg Palestinian who killed : 
airport hung {n the balance should now honour pledges fiscal reserves would be | Bush being the power t to cae split two senior Palestine Libere- = * 
night after China, during they gave him last week about reduced by the cost of the air. | caught off balance. country wan! rad Sane officials and 
weekend talks with Britain in not trying to control or veto port. The UK and Hong Kong} It was only last Thureday up. They're probably alt Jom ae of their bodyguards In 
ie : it demands government decisions in the are believed only to be pre- | that senior US potley-makare ing together to con TF has been 
some control over to an - 
pear over praj- eclany’ before it returns to : ee understand appreciated eS last of te OS public backs sentenced to death by a PLO 
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. Chi- China wishes to use the airport cal po! scale response. celebrate the victory and to year-old assasem second in 
na’s leaders last week, set a issue as a precedent to assert ina is believed to be seek- | The sureness of touch which Hisk no more American tn fe PLO. and of Hayel Abul 
deadline on Saturday for the control on other issues in Hong ing other means of exerting | Mr Bush showed up to the end US forces, in Mr Bustivy lift Hamid, in charge of the organ- 
by saying they can con- ‘Kong. it is not trying toexert a control, including more power- | of the Gulf war has deserted having done “the aT ak Bavonts internal security, is 
tinue until he jeaves the veto but it is concerned ful positions on the aii him in the past five weeks. He » there is resentmen to held in Yemen pending ~ 
country for Hong Kong this about the price which it authority’s board than Hong | has appeared insensitive to the urged by Europeans being 
bellevs ” Kong wants to accept. vast suffering in Iraq and do more. her tha US "A PLO official in Amman 
led to win the When talks resumed = Mr Hurd warned China last | among the refugees At issue is to hr said that Aba Zaid had been 
breakthrough he had hoped Weak that if the price of politi- i; could have done more elp by the Tanisian 
for, Mr Hard (who worked in it cal controi were too great, the | In the US, this has produced the insurgents. Calla to shoot handed over, OY) | tgnth 
eking as a diplomat before toughening its stand and project would be shelved. | a wave of press and down helicopter Sanshine rng Ree ee taken to carey 
ent politics), did not lin- a Given the short time before | the issue will be taken up seen as beside the point. Mr and Weeping” and interroge- 
ger in the capital on Saturday. control which the UK and Hong Kong retums to China in | when Congress Cheney said yesterdty ae 
Instead he climbed Taishan, Hong Kong almost certainly 1997, that would in effect mean ; a question of artillery tan, gaid, employed as a 
China’s most sacred mountain, find una cancellation. This would hit | The charge is that — having = - the by Hayel Abul 
leaving officials behind for China's backing is international investment confi b and not have aff body gaa wine of the ansas- 
This i to give the project viability, dence in Hong Kong, since it | explicitly urged the Iraqi is re  sination, told his interrogators 
Canton before flying on to because Hing Kong must raise would show China was able to | military and people to oust The question sieve that he had been instructed to 
His aim bas been to per 2 internat ou which Hong Kong tarives.. | Mr Bush Bas stood back from put tougher political pressure kill Salah Khalaf by 2, senior 
suade China’s Peking. is believed to want Editorial Comment, Page 14 the bloody consequences He on Bagisied wad. moved pinch Deore in the ee oe 
the moral and political ‘The administration's calcula- terrorist, Aba Nidal. 
Bo C h ng ee a nines military wic- tion is that, having quelled The latter, believed to be in 
ew se AC or peace eimg SMAFes | tory. ae is seen as retreating internal dissent, the Iraqi mili- Tripoll, As reported to, bare 
into his usual caution, under tary will realise that normal in a message to the 
e ° $33bn deal for | the intruence of the ralers of relatlons with the ontside PLO leaders, responsthility for 
process in ca 5 Saudi Arabia and Turkey. World — and foreign invest- the death af Salah Khalaf, who 
helicopters Mr Bush's much-proclaimed ment and aid for reconstruc- was better known by his nom 
By Michael Holman and Patfl Waldmelr in Johannesburg new world order has been Hon — axe hopossible as long de guerre, Abu Iyad. 
‘THE US Army has awarded a | depicted as focusing on the ter- as President Saddam jis in 
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and the Inketha Fresdom Party fal constructive fealines Reuter reports from S Seattle: . CG 9 ebTIMETH Tees 16193 cepresentod 
called talks aimed at ending between organisatio! e news surp! E, Hugo, 
black ii d. A meet! between i I 1 fi l d fe p members of the Board of Directors, 
Sas gs Ce ater teres | ate, weet ome | LSFael firm on ‘land for peace swa eeiae it genee 
Frankfu Socielacts-Druckarci- 


the 
ultimatum on Friday to Presi- cuss ways of ending fighting 7 
dent FW. de Klerk threatening and ‘Textron a3 Boe- | By Hugh Carnegy in Jerusalem 
award would help sustain their | ISRAEL will make no prior 
acceptance 


to suspend negotiations unless cancelled. c position on how the Palestinian side 
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workstation technology: 


aime Et cae The new HP Apollo Series 700 RISC 
ower ; Workstations. 


Hewlett-Packard’s range of workstations are at the , 
forefront of innovation and performance, and give 
you the largest range of technical and commercial 
solutions for your individual needs. 





The new HP Apollo Series 700 RISC-based work- 
stations deliver up to three times the performance 
of competitors, in the same price range. 

Superb graphics performance (1.1 million 3D 
vectors/second) coupled with photo realism result 
in maximum productivity. 
HP's unique standards-based networking 
capabilities (e.g. OSF/DCE, OSI) in LAN and WAN 
environments reflect our commitment to 
Open Systems and ensure interoperability in 
heterogeneous environments. Ke ciara 


These new HP Apollo 
workstations reinforce 
Hewlett-Packard's position 
as the number one 
RISC and UNIX® system 
supplier.* 




















* Source: RISC Management 
Newsictter, January 1991 and UNIX 
World, December 1990. 
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For more information on these leading workstatio. 
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"ALBANIAN ELECTIONS 
Communists 
Set'to control 


OLLING slong rutted 
g at the weekend in his 


armour-plated Mercedes, Mr 





ALBANIA’S communists were 


accompanied by President 
yesterday set to guin control of Fiehard 


‘von Weizsaicker, to fly 
tional i 


















the cor ? 4 the flag of 
parliament ‘after ope in a region hard hit by the 1949 that Halle was selected for 
round of balloting. prospect of job cuts in the east eventual dropping of an atom 
i vy Phe Albanian Party of German chemicals industry. . iting on the con- 
3: Labour (APL), which has ruled During the car journey, Mr sequences if fighting had gone 
hast since the communists seized reminisced about his on longer than May 1945, he 
ne hay power in 1944 youthful worame stint sn antl sald We were WWeky. - 
Y ty batteries: an Buna Leuna chemi- 
MULE Res abun SL See aes ny epets to sain . Jong pondered why Halle was cal plants, built around 
may ty Fea, seat parliament. 250- never the target of full-scale fields south of also were 
"ing” ang = The run-offs pitted the com- American bombing. only lightly bombed, despite 
" Sey munists against the opposition answer was given, he 
dunt we ee Play mocratic Party, the stron- 
Ham guard by Hunt gest challengers, in 19 electoral 


districts. The maj 
ty ee, majority were 
terday. . 





yes- 
By John Lloyd in Moscow 


z ight- 
ing to prevent a repeat of the 








. THE SOVIET central sian counterpart to appoint the 
humiliation last Sunday when government has clashed with radical Militia Lieutenant - 
a ey party officials were Russian Federation over . eral Vyacheslav Komissarov as 

; e 2 Fhe Brst round. appointment of a new Moscow head of the main 
. Eresiaen Ramiz Alia lost to police chief, in the first moves of internal affairs for Moscow. 
Tha sa 1 enap a irtuall ly unknown Demo- in a power struggle as Mr Boris Instead. he confirmed the 
Mae 7s. resporgie cratic Party candidate, an engi- Yeltsin prepares to strengthen powers of Lt Gen Ivan Shilov, 
a" i heal vt lah Rise, eet. Mr Fatoa Nano, the prime his own role through direct his first deputy minister, as 
P * known bi, minister, seen moderat election as Russia’s president. acting head of Moscow’s police. 
fe gurer. Abo rad a APL member, ‘sought Mr Boris Pugp. the Soviet Gen Shilov was appointed late 
4 he election in one. of Tirana’s interior minister, yesterday last month, as Soviet President 


— most privileged districts, 
where many of the communist 
leaders live, after he failed to 
win the required more than 50 

Wper cent majority on March 31. 
_ The victory of several hard- 
line communists in the first 
round has driven a further 
wedge between the APL and 
the opposition. The Democratic 
Party has refused to partici- 


annulled 


an order by his Rus- 


pate in a coalition government. 
Albania’s leaders seem to be 
counting on the first session of 
parliament, to be held on April 
15, to stem rising anti-commu- 
nism among urban residents. 
The APL also hopes a 
multi-party parliament will 
win the western approval 
needed to secure loans. 


“We'll eat grass 
if we have to’ 


IN the small Albanian village 
of Fier, bouquets of fresh flow- 
ers lay at the base of a statue 
of Enver Hoxha. The bust of 
replaced on February 23, 
on February 23, 
three days after demonstrators 
had thrown it in the river. 

e) ”, written in giant, 
black letters, remains etched in 
stone on the hills outside Fier. 
25 miles away, crowds 
around Kavaje, a 
nia down town in central 

bania. Only 10 per 
Kavaje’s labour force of 1,000 is 
employed. But there they 
. chant: “Democracy, democ- 
' racy.” The contrasts, and the 


logy. | 


and country, between commu- 
jon TOU RISC 





The Albanian 
opposition remains 
defiant, writes 
Laura Silber 


ag 





ign, the symbol of the 
cpponttion Democratic Party. 
Communist banners are 


nist and anticommunist, could 
not be sharper. - ae 
Those divisions were drawn 
a week ago when’ Albania’s 
communists won & 
majority in the rural areas but e 
were swept out of power in the was lifted. 
cities in the first free 
multi-party elections since 
1921. But this division now 
threatens to tear apart this 
Balkan country of 3.2m people. 
Kavaje is an anti-communist 
stronghold. The police and 
security forces stay out of 


local headquar- 
ters of the Democratic Party. 


: e ; . many this year because of inadequately 
ting : Hans-Dietrich Genscher, Ger. loval authoriti 7 
setenae ata arli ament man foreign minister, allowed P'Errseh Franke, its president. writes David 
Teture T Gran mS lane, : m Goodhart ~— 
: : = 5 r : 1 ‘ In an interview with Wirtschaftswoche 
“4 By Laura Siiber in Tirana is bir antite Goan or a page business magazine, Mr Franke also revealed 














apace 
argent al 








emelne t 





sight. “The state will not send 
troops here. The people would 
fight. The party would collapse 
in Kavaje,” says Mr Naim 
Kariqgi, the head of the local 
branch of the Democratic 
Party. The onl i in the 
hands of the 0 ion. - f 
of vandal- 
ism of cars — those bearing 
number plates from sonthern 
forthe ruling, Albanian (cm- 
for the ruli (com- 
munist) Party of Labour (APL) 
is very D 


strong. 7 
Reasserting communist 


the opposition is hopefal sup- 
port for the communists will 
collapse in Fier, and indeed in 
other rural regions, as the 
country plunges deeper into 
economic and political chaos. 

Mr Victor Margile, the local 
Democratic Party leader, said 
Albania should not receive 
badly needed foreign aid. 

“We'll eat erass, if we have 
to,” he said, repeating a slogan 
from rity Hoxha era, yon 

rosperity and foreign loans 
vere scorned as subjugation to 
the west. 


NOTICE OF REDEMPTION 


© 
SAFA 


South Australian Government 
Financing Authority 
(SAFA) . 
Yen 7,000,000,000 7% 
Index Linked Guaranteed Notes due 1993 
unconditionally guaranteed under the 


Government 


Authority Act, 1982 by 


The Treasurer 
of the State of South Australia 


Notice is hereby given that, in accordance with 


Condition 4(C) of the 
seen wl 


ferms and Conditions of the Notes, 
I radeom, on May 10, 1991 all the Notes 


Condition 4(B) 


remaining outstanding. at a redemption price which will 
be calcu with 


lated in accordance 


of the Terms and Conditions of the Notes. 


Payment of 


ion amounts and interest in respect 


‘of the Notes will be made In accordance with the 


Terms 


and Conditions of the-Notes. 


ill cease to accrue on the Notes 
ee, “38 from May 10, 1991. 


Luxembourg, April 8, 1991 


‘The Fiscal 
and Calculation Agent 


KREDIETBANK 


S.A. LUKEMBOURGEOISE 
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ended, while fo: 


Gael cngy me urge ia 
at are tact 
the Yialle region : fighti 
are 
another battle to ensure these 
decaying industrial relics do 
cout Geran restructuring, 
man 

Mr von Weizsacker and Mr 
Genscher toured the Leuna 
works, which looks like a giant 
rusting Meccano set, and lis- 
tened to management and 


Moscow struggle over police job 


Moscow of its police powers 
after Moscow City Council had 
refused to accept a ban on a 
pro-Yeltsin demonstration. 
., The moves come as Mr Yelt- 
fwomouth period ef Beight- 
0 of height- 
ened tension, with Mr Yeltsin 
preparing to stands for election 
as Russia's president and so 
take on the mantle of the coun- 
try’s real leader. 


that 300,000 enst Germans were 





expected to 
rk in west Germany in 1991 


and nearly 200,000 to settle there perma- 


, Meanwhile orders received by German 
industrial enterprises fell sharply in Febru- 
ary. The steep rise in domestic orders which 
began last summer now appears to have 

reign orders also down. 





union representatives plead for 
to shore up the 


to spell out plans for fresh 
investment at Leuna and Buna 
- seen as an important vote of 
confidence in the region. 

The Lema works, built in 
1916 by BASF, the German 
chemicals group, has cut its 
workforce to 20,000 from 27,000, 


with many working short-time. 
The number of employees is 
due to fall further to 14,000. 

The oldest section of the 
plant, the 75-year-old ammonia 
production unit, has just been 
closed. Buna has lost 5,000 of 
its former 18,000 workers and 
ts due eventually to have only 
8,000 employees. 

Mrs Dagmar Szabados, 
Halle’s acting mayor, said the 
visit was “a sign that there is 

i to do something” 
about the region's problems. 

mt government assurances 
that the east German chemical 
industry will not be allowed to 
die were “a step in the right 
direction.” Many local_people 
suspect the big west German 
chemical groups want Leuna 
and Buna completely shut to 
increase their market share. 


Poles ready for easier 


By Christopher Bobinski in W: 


to Poles that barriers between 
East and West are coming 
down. Business will also be 
easier, especially for small pri- 
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vate traders who import a 
growing amount of consumer 
goods from retailers in Berlin, 
100km from the Polish frontier. 

Last year, Poles crossed their 
western frontier 20m times. 
‘This figure is expected to dou- 
ble or treble in 1991 as a result 
of the visa decision. 

However, there will be 
delays at under-staffed cus- 
toms posts as officials search 
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: Germans try to salvage industrial relics in the east 





The past weighs heavily as politicians set out to revive hope in a blighted region, reports David Marsh 


Mr Wolfgang Weise, head of 
Leuna works council, said he is 
hoping for a DMi00n invest- 
ment boost from the Treuhand 
today. Co-operation has 
already been agreed with Ger- 
many’s Linde in industrial 
gases and BP in refining. 

At a press conference in 
Halle’s medieval town hall, set 
on a market square tinged with 
the ugly architectural residue 
of 40 years of communism, Mr 
von Weizsdcker pleaded for 
Germans to strike a balance 
between over-optimism and 
painting the future of east Ger- 
many too black. “Challenges 
are not just economic but psy- 
chological,” said the president, 
underlining that the shadows 
over east Germany's blighted 
industrial landscape will take a 
long time to dissipate. 


travel 





for such goods as alcohol and 
tobacco, meant for sale in the 
West, and seek to stop third 
world citizens hoping to slip 
into the EC through Poland. 
@ The Porozumienie Centrum, 
a right-of-centre party with ori- 
gins in Solidarity. and its allies 
urged voters at the weekend to 
press MPs to resign, in 2 bid to 
bring about early parliamen- 
tary elections. 
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HOW TRAINING AWARDS CAN HELP GET 
A SMALL BUSINESS OFF THE GROUND. 


For any smail business, winning 
a National Training Award is a step in 
the right direction. 

Nationally and internationally 
recognised, the awards are the success 
on which your company can begin 
establishing a reputation. ; 

To win one you will need to demon- 
strate how your company has become’ 
more effective, more productive or 
more profitable as a result of training. 


If your company is a winner it 
-will receive far more than the award 
itself. There will be valuable media 
publicity, including a special supple- 
ment in The Times and coverage in 
the Daily Mail. 

The long term rewards the awards 
bring to a small business are even 
greater; The Grape Vine Hotel in the 
Cotswolds saw bookings increase by 
509% as a result of the publicity. Other 


companies have enjoyed increases in 
both turnover and profitability. 

Its also a positive sign to potential 

employees so you can expect to see the 
quality and quantity of recruitment 
increase. 

Make sure your entry is in by May 
31st. Who knows, it may be the start 
of something big. 

For a 1991 entry pack fill in the 
coupon or telephone 0800 900 930. 

















For further Information about che Nacional Training 
Awards and a copy of the 1991 Entry Pack please 
write co: National Training Awards, FREEPOST (4335), 
Bristol 8S1 3YX. 
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NATIONAL TRAINING AWARDS HAVE THEIR REWARDS 








By David Gardner in Brussels 


European C issi = today, called to ‘sisesas the : ee ee ea 
offensive comsequences Gulf war sees the governmen: 
settle the fight over where to for the Community and EC for- Brussels they represent. 
locata the European Environ- eign policy co-ordination. agency as the The Italian environment 
ment Agency (EEA), yet to be The main obstacle to finding linch in for the commissioner in an 
set up although EC member a seat for the EEA is France’s ip! interview that there had been 
states sere to coeste th a yenr insistence that the member ambitious no dispute over te siting of 
a states make up - European Bank Recon- 
Mr Carlo Ripa di Meana, EC as the per- environmental plans struction and Development in 
environment commissioner, manant home of the European it has for the next London. “It is clear that (EC) 
plans to publish a report Parliament. Belgium, ng governments value a bank 
the flaseo this month This is with members of the par. tWO years more than the environment,” 
esr unio tio teenie Tea catenbty axrved ta Gave: “ie nips ai M argued 
leana 
the squabble over who hosts alongside the a that few of his legislative ambi- 
Community institutions,a row and the European Council. pute over “the seats’; the issue tions can be realised without 
to which the EEA has fallen tion for the EEA itself was bounced from the agenda the EEA. The agency’s core job 
casualty. — . is much less fierce, with of the last European summit in -will be to gather accurate sta- 
Commission officials say the and front- Rome in December. tistics on and monitor the EC 
vexed “question of the seats” runners to house it. “To have here blackmail - environment. But, he said, it 
of EC bodies may also be France’s de facto veto has and that is the word to be used was also the key to priority 
raised in the margins of the forced by Bowar pe Do screptable, ” insists Mr ao &, inctuding- = 
special European Coun ingness partners Ripa di Meana, wi co-labelling”, a pi 0 
heads of state in Luxembourg dis- report will also be pitched as an awards system for 





10 years from now. “It 


Brussels opens door to let Cinderella industry come 


proper manner 
name cards to 


is 











important that the new of being 
em 


a Saitama Bank 


duate recruits 





Emiko Terazono takes a look behind the scenes of 

the annual round of induction and training programmes 
staged by Japanese companies for the new influx of 
receptive and enthusiastic gra 
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from the cold 





INTERNATIONAL NEWS __.. Sy 
New offensive presses for decision on location of pivotal European watchdog 


Commission tries to resolve dispute over en 


Signs of a 

compromise 
over Italian 
constitution 


By Halg Simonian in Milan 


tail a 

It is not yet clear 
ties, notably 

Socialists, 
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An insurance liberalisation plan is generating keen competition in countries where part is already in place, writes Richard Lapper 





























INSURANCE would harmonise accounting according to Mr Tony Wyand, though not necessarily more tor,” says Mr Je Dickson, and 
try has long played poor Two others would finance director of i even. . in a with accountants Continental companies are cap- 
relation in the European establish a “single licence”, companies are simply cont Coopers & Lybrand Deloitte. italised. British companies fre- 

Community’s efforts to create allowing suppliers of life and gearing up for the of prudential considerations, Hence, French German quently find their scope for 
a single non-life insurance to operate even stiffer ion in the allowing companies to offer the greater Tong term expansion is circu: 
ori of bankin d the Siset ‘member ota The planned life and life Renn aoe : og ly constant Pnmeests divi. 
wor! an nom per- compe! ve 5 
markets most af have until 1994 or 1995 to directives aim to iting business at uneco- TE untied mace: 
the attention in Brussels. implement the new rules, border trading further by The directive would oblige . holders. The shareholders of 
However, things have begun though Portugal, , allowing insurers to ite companies to state the value of Worse still for + asset-rich Continental compa- 
to change. Que plank of an Ireland G@ would here in the their assets at market as well panies, UK tax authorities nies tend to be less interested 
ambitious tion pro- given until later in the decade. and % as historic costs. But it will not appear to have ona in short-term profits and more 
gramme, the second directive for the custom home country, rather than affect differing national tax them to sympathetic to a long-term 
for life and non-life insurance, of medium-sized has those of the countries in which ~ im regimes, which influence the discount their reserves by tegic approach to the busi- 
is in place and is gen- intensified as insurers have they do business. af have way insurers set their reserves. reducing these by the value of 
competition in reduced rates in order to make © In most continental coun. HE EUROPEAN of Most Euro) companies fature expected investment, | Mr Rolf chief execu- 
the dozen or so EC coun- inroads in! European tries; reguiation-is more con- MARKET local agents over which they make a class of farther the taxtake, tive of Z Tusurance of 
tries where it bas so far taken markets. servative than in Britain and is exercise controL. ductible provisions, known as Commercial Union is in a Switzerland, established in a 
effect. In France and Germany, particularly tongh in the retail leading British equalisation or catastrophe hitter dispute with the Inland number of RC countries, says 
At present, the directive rates for fire area. German regulators, for companies house , against future large Revenue. According to Mr his country's insurance indus- 
frees only the sale of industrial have slumped as insurers bat- example, insist on approving burdensome regula’ such insurance through their losses. But in the UK, tax Peter Foster, CU's cial try, like and 
riske cover to medium-size and tle to retain market share, the wording of all to as the UK. Over the longer with building societies, their to controller, “the Revenue is , has only been able 
large companies. But eventu- while in Britain, Royal Insur- Sas - term, increased is market is mare open. Brokers, deduct a much narrower looking at the North to expand internationally 
ally it will also extend to sales ance says it lost 11 per cent of ders. Regulators in many expected to lead to harmonisa- who sell the jes of those class of provisions against practice when they should be because it is not “short-term 
of lines of insurance its motor fleet business tocom- member states also limit tha tion of regulatory companies which offer best future m looking at Europe. Far from oriented”. Of UK insurance 
to viduals throughout the petitors last year. r amount of funds an insurer across the Community. value, play a much bigger bills. creating a level p! managers, he says: “I see some 
Community 7 Mr Michael Butt, chief exec- may invest in equities. However, national cultural, Brokers are also active in “Provisions made against they're actually trying to of my colleagues 
The European Commission utive of Britain's Eagle Star, In the short term, the Com- tax and other peculiarities Ireland and the Netherlands. exactly same expected widen the gap.” death because every quarter 
hopes the Council of Ministers has accused French national- mission believes its planned mean that many imperfections The imsurance accounts claims would attract greater Finally, the single market they have to extract pennies 
will approve three further ised companies of underpricing directives should benefit com- will remain im the European directive should make the EC tax relief for a German com- process leaves unt ed, at out of their results to cater for 
directives in the next year.One to win business in the UK. But panies from countries with less market, market more transparent, pany than for its UK competi- east in the short the dif the market.” 
NATIONAL ACCOUNTS 
Figures for GNP/GDP are in billlons of the appropriate national currency for the US, Germany, France and the UI, and In trillions for Japan and Italy. The first breakdown is in current prices and the second shows growth rates in the constant price series, 
UNITED STATES @ JAPAN GERMANY @ FRANCE ITALY @UNITED KINGDOM 
Gress Privete Preaie Got Laval Groes Privein Tot et ‘Gross Pekecaia tol Ct Lael Groen Prieta Total God. Met Gres Preeie Tot Cont. Bet Grose Prieae Toul Ont Nel 
(QURRENT ‘eee! Com. ferent Spots ‘ethene ‘Sxperia ‘National, ‘Exporta Domestic Byer rm “ 
PRICES: Prodect auxwor— Prodact — anteae Prodact = arxear Prodxt = waneoor— Prodact = aakcaor— Prodext = ankeor— = es 
1994 37722 4A 176 185 1.8 301.0 c3 220 98 29 1,770.0 57 2A 198 381 43019 O85 19:0 199 04 727.2 23 20 65 -18 924.9 614 173 215 02 1904 
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3987 4,515.8 66 155 Ws 25 350.5 4 24 94 37 20158 51 196 197 56 58208 eo7 20 01 -02 9789 26 2S 17.0 03 421.5 60 178 «203-1 1987 
is aes Sky 33 Ser SG Eks Re RS eS So ties SBS sO es GS ORS 3 GB 
5 .A tt f 
1990 8,483.0 7.0 138 21 07 428.8 mB $29 89 814 244688 mo ome ws oe “9 Ste ee re one es i900 200 33 bid 
‘tat qtr 1990 63754 688 140 199 0.8 418.3 70) «6318 0=— 8902 ACO m2 26 24 68 G30 G01 210 184 O05 1,244 e190 218) 17.0 534.2 
ded erst 900 5443.3 66 140 «200. 05 428.9 oo S30 88) «61.1 | 24084 m2 24 #1820 «860 «664040 0 066002185 12882 @o me W2 4 534.8 ea ie 202 35 ant ie 
3rd qir-1900 55148 oO 13:9 200 -08 420.9 37 335088102 ATK 25 21 181 73 64056 SIS 220 184 O04 13005 a4 212 109 05 548.1 66 83 22 21 ‘Sed qtr.1990 
at qtr-1990- 55213 678 128 205. -08 438.3 53 334 «81 12 «24018 ses 236 183 8662 Sa27 627 8S 22 «15 ath Sie 
Soar % rent rT CTT) rT) vom es  — 
PRICES or a a an Cont ee —«Gkt =Car ow Com, teres —sGot_—spechs a a a ar a a or 
1984 68 48 906 44 G8 43 28 58 27 148 a3 15 30 24 90 73 2 624.—~<~ z*tC(i«t«S 30 21 101 25 73 16 #16 +78 08 66 7988 
1985 34 47° 82 7a 2a 52 34 65 42 64 19 14 20 21 G8 19 24 28 23 19 26 a1 15 38688 a7 366 3850s Bead 
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1908 25 19 «480 2211.0 47 44 81 Go 150 39 17 88 09115 37 81° 47 #16 109° a2 38 40 Of 101 19 39 «is Cos ree 
1990 os 10 37) #28) «8B 56 41 104 14. 108 45 42 88 26 96 o7 10 «64 17 br — 
‘Ist qtr 1990 13 1s 23 #19 20 S4 420° 85 #16 IA 45 42. 94 18 98 29 a3. (19) . 
ae 1900 oY) 132-260 (2445 a9 6s 13 09 145 a4 44 7S 14 23 24 ae 0s (200 ia so 38 Oka Ba 3 Pr) a ne et ok aes 
Ord qfr-1990 10 08 35 33 64 65 41 14 18 59 55 41 1270 25 119 28 25 8S 25 5&1 18 26 45 #418 27 as 0 (68 oa ae ae 
att: giv.1990 a4 a3 70 38 49 47 18 81 75 66 43 to ak Oa aD 14 45 31 t 2 ara oe ees 
Seasonally adjusted data used In all cases. GNP/GDP Is broken down into private consumption expenditure, investment (the sum of gross fixed capital formation and the change In stocks), genera} governmment final consumption, and net exports (exports of goods and services minus ~ 
‘The US Includes investment by government in the government series rather than under Investment, Quarterly GNP/GOP totals are annualised. The growth rates are the change cver the corresponding period in the previous. , and positive unless otharw! Imports of goods and services). 
Gach set of growth rates refer only to exports, rather thar to net exports. Statistics for Germany apply only in westarn Germany. Data supplied by Datastream and WEFA from national goverament sources.” ae ae lee stated. The figures in the fifth column af 
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National accounts of the six main industrial countries 


THE PATTERN of world economic 
activity changed significantly over 
the past year. After seven years of 
sustained economic growth the US 
has slipped into recession, while 
Japan and Germany have contin- 
ued to grow relatively strongly. 
Meanwhile the large trade deficits 
and surpluses that characterised 
the world economy throughout the 
1980s have become much less sig- 
nificant as a proportion of each 


Germany's national accounts 
refer to the western Lander. Data 
for the whole of Germany will be 
substituted when they become 
available. 

The upper section of the table 
presents the most commonly used 
measure of national output and its 
components, in current prices, for 
of the six countries. For the 
US, Japan and Germany this mea- 


f 


sure fs gross national product, for 
France, Italy and the UK It is gross 
domestic preduct. Net property 
Income from abroad is included in 
GNP, but excluded from GDP. This 
makes little difference, in practice, 
for industrial countries. 

The total value of national output 
is equal to the value both of 
aggregate income and expendi- 
ture. The components of national 
output can therefore be presented 
In one of three ways — by cate- 
gory of output, by type of expendl- 
ture or by recipient of | . 

The table above shows broad 
categories of expenditure. These 
categories are liated as a percant- 
age of total GNP or GDP In each 
period. They are: 

@ Private consumption of goods 
and services — the total value of 
al! private consumption by Individ- 
uals and companies. ‘ 

@ Gross investment, including 
depreciation: purchases of resi- 
dential property by households; 
fixed Investment by companies 
and governments; and the 


increase in the value of stocks of 
finished and unfinished goods held 
by companies, which are counted 
as Investment for accounting pur- 


eycle of four tables will present Indicators 
Payments, 


four-weekly 
for the Balance of 


e Government consumption of 
rvices, 


goods and sei 
@ Net exports — the total valus of 
exporta minus the total value of 


NEW ECONOMIC STATISTICS 


series of key world economic indicators 
> These will appear on the foreign pages 


and 
As far as possible pubfahed statistics will also be 
Unavoidable differences in definition and coverage 


imports. 


not part of 


naonal output 


across countries 
footnotes. 





€xports have to be Included, 
since they are a part of total out- 
put and generate incomes for 
domestic residents, despite the 
fact that they are consumed 


road. Meanwhile, imports have 
to be subtracted, since 


are 
the 


will be detailed in accompanying 


value of exports exceeds that of 
imports then net exports, or the 
trade balance, is In surplus. Posi- 
tive net exports are a net addition 
to national output. 
Not all countries classity expen- 
ditures in the same way. Most 
, the US includes gov- 
ermment investment in government 


consumption rather than gross 
investment. Consequently, com- 
parisons of aggregate investment 
and government consumption can- 
not be made between the US and 
other countries. 

A frequent source of contusion 
arises over the difference between 
the sum of government consump- 
tion and investment, on the one 
hand, and total government spend- 
ing, on the other. A major compo- 
nent of government spending in 
advanced industrial countries ig 
wansfer payments, namely, unem- 
ployment benefits and other forms 
of welfare payments. These do not 
appear as government spending in 
the national accounts. Because 
these transfers are spent by the 
recipients, they count as private 
rather than es government con. 
sumption, 

The lower half of the tabla 
shows real growth rates for GNP 
or GDP and private consumption, 
investment and government con. 


sumption. Real growth 
calculated using a constant 5 price 


Series, which removes the effects 
of Infiation. The final column for 
each country shows growth rates 
for exports rather than for the 
one, palance, since the latter 
unintoree ighly votatile and 

The reduction In trade deficits 
Youre lata over the last few 

ui 

upper half of ne tables he ws 


trade deficit h: 
of GNP. fro as fallen, as a share 


One striking feature of the lower 
half of the tabte Is the divergences 


In growth 
over the {2&3 that has developed 


Growth slowed 
Gent between 1883 and 1990, while 
femomia Srowth in the UK slowed 
Germen, ©, 07 Par cant in west 
growth res 2 econtrast, economic 
from 3.7 to 45 pay cen period 


Edward Balls 
and Jill Layland 
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INTERNATIONAL NEWS 


Stephen Fidler reports on the meeting of the Inter-American Development Bank 
Latin American poverty 
deepened’ by reforms 






ECONOMIC reform The report also a 
2m Latin America of the region’s infla- 
Tegion, according to the inter- tion in 2990, although me he en 
months of the year in some 
“Drastic fiscal adjustment, 
timation and stabilisation pro- A to the report, 
oe Hone hy : i 
exacerbated the problems of ica to lag behind the 
poverty existing at the begin- average coun- 
hing of 1990,” the bank says'in tries. Import volumes by indus- 


fered from inflation, terrorism pean suffered mic ‘ 
drug-trafficking — econo: con- vate sectors — may allo to last a 

and. ne gnOW,2 traction last year, bringing to growth in the regton to acceler- fx'6 pet conto the tou debe 
Soles coflemmic bad strondy it an end several years of growth. ate to about 5 per cent a year ‘The de of the dollar added 

oe a estionated - Gross domestic in the by the end of this decade. a farther $3bn to the total. 
F particalariy seeking region declined 0.8 per cent This would lead to a halving At the end of last year, three 
help om oo last year, compared with of interest payments as a pro-' countries were in what is 
: an Foji- growtit of 0.9 par vant in eee portion of exports, from the called no-accrual status with 
mort attended meeting yes- ‘The main reason for the con- present 25 per cent, even with the IADB, having let payment 
. terday mame than 8 Goren traction was recession in a moderate increase in the vol- arrears build up for more than 
. ggontries friendly Peru: Argentina, Brazil and Peru, . ume of debt. If reforms already 180 days: Peru with $160m 
‘ expected to pro- which ‘represent about 55 per made were reversed, the ovardue, Panama with $02.6m, 
: Wide financial support by way cent of the region’s GDP. growth rate would drop to 2.3 and Nicaragua with $15.1m. 
of short-term bridging loans In Argentina the economy per cent during the 1990s. This The re) shows new loan 
mo jong-term Financial shrank by 2 per cent, in Brazil -would be better than the aver- aoerowele ‘by the hank a 1900 
to lead a support group if the per dent Ports cers to, Meech come ok thet the year helave, ba 
wlan whis acceptance. : contracted by a quarter in 

is hoe, ae ee three years; that of Argentina — 

=—ihp ros JAPAN warning on debt wri 

nomic reforms and not on Mr JAPAN'S finance minister, Mr 

Fajimori’s Japanese ancestry. "yes- 

Mr David Mulford, US Trea- terday that countries which 

sury under-secretary, said a have ir foreign debts for- 

lot of work hed already been given by the Japanese govern- 

Sone< cn the Proposal, but ment will be in danger of los- 

more was - ing access to new Japanese 

coer, he aid une Tale ont Eeswe finance. = * 

ecoming eligil TAD: He mentioned no 5 

Joans this year by paying off Sime tar hin comaente oe 

the $357m in interest arrears. lowed an unprecedented agree- 

‘ Then, stage by stage, it ment last month by which for- 

- might be able to erase arrears eign to 

to the World Bank (about write off “at least ‘half, of 

$900m), and the IMF (about Poland's official debt. Japan 

ment runs counter to usual Mr en bt Meare be 

policy — all the institutions the annual meeting the 

insisting on being repaid pie Amerioen ot 

controversial since fam from. con which win 

one institution seen Rs t forgiveness from Ji 

partly repaying others. Tecatve new loan If 





Brazil to 
resume 
coffee 


information. 
But a piece by journalist 
of the news 


agency on 
the wire a half-hour before the 


THE head of the US joint 
chiefs of staff, Gen Colin Pow- 


tered 68 on the Richter scale. 

Its ‘was some 20 miles 

Moyobamba, 
capital, where 


FMLN guerillas, begun in 
last week amid 


Bush and Salinas unite behind 
US-Mexican free trade effort 


mote the FTA. On Tharsday, 
he will give the keynote 
address of the annual meeting 
of US newspaper editors at 
Mr Salinas will hope to sway 
some members of the House of 
Representatives, where the 
vote is likely to be closer than 
in the Senate. i 
pro-FTA Chamber of Com- 
merce in the US, 97 members 
inclined against 


US military chief to visit Salvador today 


rat ete al fa 
disarming f the Contra 





This announcement appears as a matter of record only. 





/Hudig-Langeveldt Groep bv 


has sold its underwriting business 


Interlloyd Verzekering B.V. 


_to 


AMEV Nederland N.V. 


The undersigned acted as 
financial advisor to. 


Hudig-Langeveldt Groep bv 
il 


Chase Investment Bank Limited 


February 1991 





of an object of rare perfection. 


a lifetime. 
We made this watch for 
you —to be part of your 
life — simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe — 
because it’s for a lifetime. 


HEN you first handle a Patek Philippe, you 
become aware that this watch has the presence 


We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can call it pride. For us it lasts a moment; for you, 


GENEVE 


Exclusive Patek Philippe showroom, 15 New Bond Street, London 
Asprey & Co Ltd. 165 New Bond Street. London 

Garrard & Co Ltd, 112 Regent Street, London 

George Pragnell Ltd. 5 Wood Street, Stratford-upon-Avon 

Hettich Ltd, 1 King Street. Jersey, Channel! Islands 


Available from all showrooms of 


‘Whtchesof Gattartiand Bee 
Throughout the United Kingdom 


PATEK PHILIPPE 


































Foreign Exchange ‘Trading 


can bea 
profitable investment 


ANZ Bank in Guernsey 
offers a reliable FX service 


More and more sophisticated private investors are Sinding that movements in exchange rates sre 
providing opportunities to make substantial capital gatos. The cost of FX trading is much lower 
than investing in equities. The spread between buying and selling currencies is minimal and there 
are no safe custody or commission costs. However investors must be aware that FX markers are 
volatile and can create loss, 22 weil as profit situations. 

‘The key to successful FX trading is timing and that's why a reliable service is 90 important. ANZ 
Bank in Guermey has a dedicated private investor FX desk which provides spot and forward 
‘trading ia all major convertible currencies. A 24 hour monitoring service is offered and stop-loss/ 
gain orders for sums in excess of USS 100,000 are placed through ANZ Group's worldwide 
neterork. Although advice can be given trading will only be executed on, specific client instractions 
uniess a discretionary management agreement has been previously agreed. 

In order to take advantage of this ANZ service in Guernsey you just have to open a deposit 
account which will atrract competitive interest rates paid gross without deduction of any tax. 
service is USS 100,000 or for the 


discretionary service USS 250,000 or | Fateoseod ss 
earrency equivalent. 


Please send re details of your Foreign Exchange sorvice in 
{| Gacrnscy: . 


ANZ Beak (Gourary) Lad ia vegistured water The Pratuction of Uepositors (adiorich 
(Copies of te mont rateac sadibed exctemtt Of ANZ, Bank (Guersoey) Liters nvelable 0 requ, 


ANZ Group 


Private Banking 


THE FINEST MECHANICAL TIMEPIECES 
SINCE 1875. 


For those who will not settle for second best, there is 
only one name. The name that connoisseurs and 
collectors have come to know and admire as the 


ultimate in watchmaking. 


Audemars Piguet 


La plus prestigieuse des signatures. 


Audemars Piguet & Cle S.A., 1348 Le Brassus, Switzerland 


FINANCIAL TIMES 


We are pleased 
to announce that our 
HONG KONG ADVERTISING OFFICE 
is now open 


Contact Sarah Pakenham-Walish 
for all advertising details at: 


Financial Times Hong Kong office 
17B Shun Ho Tower 
24 - 30 Ice House Street 


Tel: (852) 868 2863 
Fax: (852) 537 1211 








Recession 


By Daniel Green 
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ICI chief calls for better performance 


By Charles Leadbeater, Industrial Editor 





Hungry for cash: the 200 is seeking private fading. Picture by Alan Harper 


Zoo funding plea rejected 


Labour to 
brief Japan. 
on economic 
policies 

By Daniel Green 

ME JOHN SMITH, shadow 


showing signs of picking 





summer. Even so, some 
favoured opti are already 
They will be fleshed out in 
the consultation document dre 


and Wales in April 1990 and in 
@ year . It was 
that sys- 
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ure. 
‘That would be the simplest 


method, removing the need for 
a complex and expensive reval- 
uation and i 
At the other end of the scale, 
the review will consider 
a fall luation of every 
household by the Inland Reve- 
PVA compromise to which min- 
isterg incline would be the use 
of “beacon” or “lighthouse” 
valuations. Members of the 
review committee belleve that 
luing a small sam 
recent house sales in Peres 
types of property in each area 
to assess market values 
@ swift, te 
Thexpensive for the set 
‘There is also expected 
some form of handing, beset 
on type of property, floor space 
or valne. Property could 
range from a one- tt 
through a three-bed semi to a 
mansion. That would reduce 
ite 



















! | UK NEWS ge 
continues, report says a 


ot oer 














iy? 





: Non-taxpay 
/ are failing 
“40 register 






maar 
The heas 

“aah hai rat 

foe epi 

Sa fetnege bee 
epee 

0 dtteses 

here psa +: 

. wk : 





nbte 











HY 


tt 





BEL he 












FINANCIAL TIMES MONDAY APRIL 8 1991 














Relief in sight for Thames crossing traffic jams 


By Andrew Taylor, Construction Correspondent 
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THE LONG traffic jams that occur 2.8km Dartford bridge (above, beyond and fees for arranging loans. When the bridge traffic tray- 
daily as motorists cross the River tmumel tolis), which is being financed owned by Trafalgar House, the con- Tolls, at present 80p for cars and elling south will normally use it, 
the Dartford tummel, and built and will be operated by the struction, property, shipping £1.20 for commercial vehicles, will be while vehicles going will use 
east of London, may soon be a thing private sector. It will be the world’s hotels gromp. Bank of America, allowed to rise with the retail prices the tunnels. Drivers will be able to 
of the second-largest cable stay bridge, and dential Insurance and Kleinwort Ben- index. acquire automatic vehicle 

Within a matter of months, cars will be the first built on a new site son, the merchant bank, each have a Once all Joans have been repaid, tion discs, enabling tolls to he 

and lorries using, the M25 London SEE eS ee ae AT pee, com aS. the bridge and tunnels will be deducted automatically from 

‘ from. opened three bridges in one e company already returned government. Repay- 
to in 1933 at Chiswick, Twickenham and over of the Dartford road ment must be made within 20 years. Trafalgar House says construction, 
the Hampton Court. Ht will be the first tunnels under the Thames. Money ‘The cost of building the bridge has which began 2% years ago, is on 
: _ Thames toll bridge since the 1870s. from tannel and bridge tolls will be been estimated at £86m at 1986 schedule, For those waiting to use the 
road _- The concession to operate the Dart- used to repay loans. Profits will come prices. The cost to the company of Dartford tunnel today, completion 
ford bridge was awarded in 1988 to from the construction contract acquiring the tuunels was £43.5m. cannot come too soon. 


These days, anyone can get to Hollywood. 
One of the quickest ways is via Los Angeles Inter- 


national Airport. (LAX). 
Of course, in such a busy place the need for 


effective tclecommunications goes without saying. 


The local phone company that services LAX 


chose Northern Telecom's sophisticated relecom- 


munications switching system. 

With this they handle everything from airline 
scheduling to seat assignment. As well as servicing 
more than 60 businesses inside the terminal. 

In fact, the system is ideally suited toa wide 
range of business and residential needs, having 
been designed to serve large metropolitan areas. 

Away from Holly wood you'll also find us 


AGRTHERS TREFCOSE IS ACTIVE IN 24 COUNT! 
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playing a major role on the small screen. In France 
Canal +, the leading French Pay TV network, uses 
a Northern Telecom automatic call distribution 
system to welcome new subscribers. 

This advanced telecommunications system 
handles over 150,000 calis a month, providing 
services to nearly 3 million existing subscribers 
and communications between Canal + and its 
nationwide network of retail distributors. It also 
supports telemarketing promotions and provides 
a reservation system for live performances. 

Just two of the ways in which our advanced 
telecommunications products are helping people 
in more than 100 countries worldwide. 

Can we help you? an ae 


RIES THROLGHOLT EUROPE. FOR MORE INFORMATION GONTACT NORTHERN TELECOM EUROPE. 44 (0) 755 815000. 








Foundry industry 


fears cost of .. 
ion curbs 


pollu 





By John Hunt, Enviranment Correspondent 


THE GOVERNMENT hes been 


that the total capital cost of 
introducing new pollution 
abatement technology and of 


ter - 
tions have been re 


notes sent out by the Pollution 


Inspectorate under the new 
Environmental Protection Act, 
which introduces 2 strict sys- 


tem of integrated pollution 
trol 


con 
foundries will have to 

apply for authorisations for the 
between. 


emission 
October and April and the 
entire industry must comply 
with the new regime by no 
later than 1997. 





sold to islands government 


By Juliet Sychrava 


ANGLO United, the UK fuel 
distribution company, has 
agreed to sell the farmlands on 
the Falkland Islands that it 
acquired when it bought Coal- 
ite in 1989, the company 
announced on 


sheds many 
Anglo United retains its 








SODS. 
Anglo United said there 
would be no significant gain 
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Travel body |=X*tovMENr es ae pees " 
leadership | Post-maternity work patterns change 
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WORLD PULP & PAPER CONFERENCE 

London - 29 & 30 April ogee over local 

The Finacial Times and the Enropean Paper Instinate are joining criticised. Pee ere en ernie study private 1 tions 

fi = o STRIKING i = ee The : "The privat 

Hate aloratay seopen rama oo over levies fore ohio eae hee Mothers at work returning to homers areas, sector lags well | behind Oe e€ pd aiaa 
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continue working. 
The EOC immediately campaign without 
claimed that the survey added election, fo give details of the 




















Jefferson Snorfit; Lionello Adler of Cartiere Burgo SpA; Thomas Association of British Travel 
of Finnpap; Klaas de Klvis of VRG Group; Alejandro Agents, the umbrella body for became pregnant now go employer and to continue farther weight to the argument | > ousehold tax which is to 
of Alto Parané; Takao Terasaki of C Inch & Co and Stephen Britain's travel industry, will | back to work within nine 3, & the same job after their con- that Britain ve | rep 
Walls of Wiggins Teape Appleton. face urgent calls at its annual finement. European Commi Yo | tax, even after the govern- \ ~ 
eee eis be cussed | Gente cen ete cake a Gace en aa a ee Ge oe mich geday by | meat's consultation, PADETS ate : 
w a : to 
[TRANSPORT IN EUROPE - to meet the needs of both halt fer of women towork, 20 earty child-rearing years were the Council of nm John Major. the prime 
the : for the Future daymakers and travel compa-| according to government- H mainly interested in part-time The Sirectvs: ry enapley- minister, is to hold a 
3 aoe i | fonded Ea working. : . extending: with over 
Abta’s ding national | the Policy Studies EY ‘The points out that nest poe oe meeting? few days t0 finalise 3 my ; 
council come under heavy The of nearly 5,000 10 4 the traditional move to of length of service | 11> aocuments. ] x 
criticism for fits recent deci- | mothers and more than 500 F part-time, locally based or working hours. Mr Chris Patten, the party 
sion to impose au immediate | employers is the first large- | employment often resulted in a Ms Joanna Foster. EOC | cian, said yesterday that 
levy on all its members and | scale survey of post-maternity Fy downgrading of occupational said that women a detailed Pp for the 
and the challenges of Iinki is in July. oe Se a ee the study, 0 tee ncaicinty plane egg erie the sama job Se ate replacement of eve aes , 
be assessed 2x well as the constraints on the use of roads. imposed follow the cal- ee Saintly be arly pay oe : ideonabl per 2 ta levy + L. 
lapse last month of a number | the Departments of Employ- tions for “roles and relation- The survey finds-a sharp employers to keep a stable and Yeuld not be brought 






Exchange Travel, one of the | mission, are published provision of chiki care; for services rience af Women and Employ- didates in local 

largest travel agencies. later this year. Hitty and population trends; sre'twice as Ilkaly to contume ers, first fandings. BEB, -9 | Tory, candidates On the 

The insurance bonds, which ‘The trend to an early return and for the distribution of in paid work after the birth of Alion Close, Parkstone, Poole, and Wales on May 2 would “be 2 
normally provide Abta with | to work has, according to the income as between households a baby as women Dorset BHI2 301. £5 including able to say far more about our 

fands to meet the travel Ilabil- | PSI report, significant implica- and families.” sector. p&p. for the future than 

ities of its members, were options for 


Sarat | UK safety rules could ERM effect on pay fee 
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booked with its charter holi- | py Diane Summers : By Lisa Wood, Labour Staff Risadvar of opt 
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AEROSPACE & COMMERCIAL AVIATION IN A RAPIDLY 
CHANGING WORLD 

Paris - 11 & 12 Jane 

‘An international conference to be acranged immediately prior to the 


















































ions about the funure for the industry are being reappraised in } | fotiy handed. directive deadline blamed for the having effect on ments basis of individ- . 
the light of events over recent months, inchaiing the ecanomic ‘Abia’s agm, to be held on | on the issue. Se ee ae, a le ere eee. ct sodtinmanets oe casan tes. ingly on property teloes rather * 
difficulties in many comntries and the effects of the war in the Gulf. | | Thuraday will bring to the fore ‘The new legislation is aimed take in the provisions of the eration of British Industry, It said in response to its latest | ‘nan On A perions. Cases. 
"The intention in holding this conference, which has the support of simmering criticisms of the | at i high level of EC.directive, will for the first The CBI's Pay Databank sur- survey that in both mannfac- ing oF the Teview is inevitably 
GIFAS snd Air & Cosmos, i to tring ingetter Indaytry lenders 10 wer se ee Doe oreo deaths xf scciiais on con time infeoduce: positive oe a ee ea a Stes unfortunate for the May elec- 
share their views on the future prospects ox the Saduany. fhe slump in bookings daring be introduced before the end of T designers o, consider Gant i the tz quarter ctm- Tange ‘of individual settle- Bom = Gan Goran” cae 
will include: M_ Heal Martre of Aesosputisle; Mr Richard | | “St swingeing membership | Safety Executive has said. sredect Betyg sill Lave tose rae hertantin cos seeviets “One x 10 manefactnrers junior member of tha, gyrern: 
levies and ridiculous level of Serious injury rates in the in the quarter. This was the was tolling employes that ment oy ihinks {tu harder 
bonding proposed for unlicens- j building industry have risen choice of materials and the quarterly fall for the past there could be no increase on | OF€ W the poll tax is 
able business are indicative of | by 10 per cent over the past method of a building’s con- years. the norma} aupiversary date. | than selling tte 
the fire-fighting action that | two years, according to HSE struction. ‘ Figures from the databank Such companies were typically Cae ee peaiticn tahoe 
Abta’s national council is | figures published at the end of UK draft regulations on con- for service companies only delaying awards by between ‘and the Liberal Demo- 
being obliged to take,” said Mr | last year. The sector is one of struction management refer to 1990 when settlements two and five mouths. Party ae confident that being 
Noel Josephides, chairman of | the most dangerous in which first by the HSE in averaged 88 per cent in the The less rapid deterioration | ‘rats sre confident that being 
the Association of Independent | to work: there are shout 150 1969 but have been held up by second half of the year, com- in labour cost competitiveness | unable to give details of the) 
Tour Operators (Aito). Some | deaths and 20,000 injuries complicated pared with 9.0 in the first half. was being further helped by | DeW plans age the 
60 per cent of Aito’s member- | reported each year out of a Early Er The CBI said that few com- improved productivity said the Tories. mee main parties have 
= ee), “ZT3AT FTCONF G, Fax: O71-925 2125. a a ee werefores of ‘about 1.5m to Proposals were described by panies had much room for ig feoss fom already begun trying to cond!- 
also concerned at Abta’s | About 90 per cent of deaths . Current EC or export markets. Probartivity growth, arecaged tion Goa arc agr = ete 
ction, oe smecal not he ta | tn could be pre- plans are fox member state Wik tee aided detetines 43 per cent for mannfactoring eee ak than 12000 seate 
Abia members ont” said. Mr according to the HSE. The end of ai, although tis pow of servicing debt, and for al quarter, Pa, aint 3.3 per eee ee eal canes 
Howard Klein, chairman sub-contracting, 2 brought a Pound within fourth quarter 
Owners Abroad travel Srasio for forward by a year. eo Eun, companion mast cus: last year, Wednesday. al 
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a | There Are Some 
Service Calls You Just Can’t 
Make By Phone. 


AN OIL RIG. IN THE NORTH SEA. A ROBOTICS 


INSTALLATION IN JAPAN. A PIPELINE ON THE 


ALASKAN TUNDRA. THERE ARE CERTAIN THINGS 
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you just can't f Fx “by piener certain times know more about how a product is per- 


when there’s just no substitute for being ~ forming in the field? About how it stacks 
there. « To see firsthand the nature of | up against the competition? About what 
the problem. To prevent a delay from be- customers want in refinement and de-_ 


coming a disaster. To. insure that it’s indeed velopment? «+ In a day and age when 





business a usual. + For those whose job companies fight for even the smallest of 

is taking a of business, customer ser- market shares, service people need to be 

vice is more dhats fixing something that’s on the road, not just on the phone. Be- 

re gone wrong. It’s making sure things keep | Saige chances are if you’re not aii there 
apt 

: - 7” going right. «+ After all, who's likely to seeing your customers, your competition is. 

soba . SOMETIMES THERE’S NO SUBSTITUTE FOR BEING THERE. 
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seine Alec APPOINTMENTS 
EXCHANGE NOTICE TO HOLDERS OF BEARER 7 % following directo: 
SHARES OF GLOBAL NATURAL ResourcesPLC || Promotion 5 axiom 
Pursuant to a Scheme of Arrangement dated May 17, 1983, as amended, the . of t HILTON 
Outstanding bearer shares (Bearer Shares”) of Global Natural Resources PLC at YASUFANCE DALTON. mr Jeremy 
Were cancelled. Cenificates for Bearer Shares may be exchanged (a) until Joly waite is appointed 
29, 1993, 0n a share-forshare bass for shares i egintmnd fous of Giebal |] Coy any oa ae oa 
Nanural Resources Inc., a New Jersey corporation (“Global U.S.”) or (b) at any Pp H . Mr Guy 
tine for cash, Global U.S. shares ase traded on the American Stack Exchange. LONDON & EDINBURGH Groft. Mr Tony Hilton, 
Bearer Shares do not represeat Global U.S. shares and are not entitled to || snnointed Mr Bill Stanway ive directors. 
receive dividends, notice of meetings, vote or otherwise participate in the as depaty group mInanaging Hilton Dalton are independent 
affairs of Global - U.S. At March 1, 1991 each Bearer Share was entitled to director. He was Teneeng managers. 
$6.53 cash, director, perso! 
division and is on the board mt Dr David Bexrison, vice 
5 5 of London chancellor 
Conificatcs for Boxrer Shares may be exchanged st the election of the holder Group. University, bas been elected 
ban managing di INSTITUTION OF CHEMICAL 
personal limes division. He was | ENGINEERS. 
deputy maneeing f . § Mr Joe Palmer bas become 
=MrG Goodsi has been HATIONAL POWER Hee 
appointed chief counse) te Legal & General Gro and 
formerly a director of chairman 
mes al of British Insurers. 
‘Atte: Stock Counter, 41 Town HEIL (Caledonia) in Aberdeen. mw Mr Richard Danby, 2 
London, England BC3N 4HA. a ap director, has been appointed 
arn cats meeamniessiedesfem'|| Eememae anon = muagae 
Houston, Texas, on May 8, 1997 at 9.00 a.m, together with related proxy coaterial. |° personnel Specialists RDS or 
is promoted to group personnel, flowing the move of founder 
LEGAL director. Mr Michael Dyer, Sir dim Beown to 
NOTICES feotusoal eirector and Boer unis STE runes: 
Mr John Monaghan, employee spannfacturer and supplier 
CROW VALLEY TYRES LIMITED re manager, moves of structural steel s frame 
Eiphick joms the group from senior management. Mr Jobn 
Tee a rental reves ywea'S wate a Bows es Woodger, formerly 
business:Retallers of Tyres & Acotasories. director at RDL, has been 
Date of appointment of joint administrative appointed managing director. 
receivers Z2 March Thai. Mr Michael Helme, 
ee 21 parece appettng te scrinianve senior project manager at RDL, 
Joint Administative Receivers at Burton-upon-Trent. Mr Ken 
{otRoe helder noe OAM mad ZOM erCare GRD, Thompson has been marie 
Sarena, responsibility will be the 
Boe development of CAD design 
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executive of the parcels 
division. 








VISA MAKES THE WORLD GO ROUND. == 


Visa Is accepted for shore transactions worldwide than any otter card. 
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Kent County Council is the 
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The project, wich ts ached- 
uled for completion by autumn 
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ONE OF THE MOST 


IMPORTANT FEATURES 
OF A MODERN PRINTER... 





Easy to use 
Front Pane} 


0.5—2.5 MB: 
of Memory ae 


25 Resident 
Fonts . 


4 PPM OKI 
Print Engine 


LED Array Technology 







Look for the name. 


the service behind it. 


EUROPEAN HEAD OFFICE 
OKI Europe Limited 
34753 Chiswick Hi 


> if you strive for the highest in business 
efficiency, your choice of computer printer is vitally 
important. Regardless of specification, the name 


on the front is only as good as the service behind it. @ou 

OK! are one of the world's leading printer : 
spedalists. Our considerable resources and expertise a ' 
‘te 


are backed by 2 reputation for innovation, Quality 
and reliability going back for over a century. 


OKI-atthe forefrontof technology thraugh 


computer printers - OKI is the word 


OKI 


igh Road, Lon 
Tel: +44 81 742 2001 Fax +44 81 van sean 
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1 Psa i ee Summer to move its personal computers HQ from California to France 

: {reresen| tala mnie ard apictt ack best available candidate, the ment, js bow to toake the engl Bui bs denies that his split- they are achieved. he sie 

135 Jacques Clay,a neers more ceasor, Dick Hackborn, 

: international) heads ne the itial” expects may one d of doing that word be ane well = the very prog management” i 
quarters of have been disappainted by the i er a wos tne Clay. “Dick would more’ 

n to ask'the team here tion in Grenoble, inf 

. iis personal computer annonncements of the to , resistance go for the type of structure we 











; 
micro communicated last summer do with a set of more general “a return to the decentralised over his performance 
capital”, one 2 eam upon a difficult o: steps that HP is taking way HP used to be managed”. in the US means 
Fee ee eee Py bead. balancing act. It is one which throughout the corporation t) ‘The structure which he has Hackborn will’ be 
other publications. Speculation few companies resolve its marketing and was too complex to involved in the PC business 
was rife, in Silicon We po yet attempted, but which will organisational problems in the Tapid decisions and too than his predecessor - 
t in France, that bow ad need to become common prac- US (ee this page, ‘March 22). " topheavy to be cost, effective, directly, or through the 
"1 two dozen senior tice fall Within the PC group itzelf,a he says; success in Europe inted co-ordinator 
at... jobs would be relocate? ‘global localisation” and drastic simplification of the was achieved by circnmvent- him. Clay denies that 
But such hopes a Pi previous organisation strnc- ing much of that bureaucracy. born, head of the Computer 
in the Be tk Were dashed which are currently preoccupy- ture has enabled Clay to “There was a Products Organisation, infl 
@ i Council a CTU bhore Basten ot gent, just ing compa- reduce the total number of | superstructure above enced the transfer from Gren- 
ip | Finance x af the details of nies — is to be management jobs — pes manufacturing and mar. oble to the US of Bernard 
| the organisational restructur- To do so, they will need to Feguidlese of thelr location, structure, amatriz Meric. 
i ing, Only fro PC group jobe, disperse their head offices ‘Firat, three US-based divi which created 4 lot af confu- Instead, Clay says Meric’s 
i head con- across the globe, instead of sions within the group have sion,” says Clay. “What this move was decided partly for 
a: troller; are being relocated to sticking to old convention Tolled into one. Second, organisation was trying to do Petuonal and partly 
. Pena von e of locating them in ane piace. fhe PC group, witch for ose was centralise everything.” ae of local marketing 
Frenchmen. Four Clay defines s been ; ; requirements. “T've 
tn will remain in California, ” aa inch on a unitary basis arketing units last seven B cke at 
nN although one of them will be coir hescait ed is Brees. Cenc ae das eee for Grenoble, so I decided 
: beld by a Frenchman who is colleague in tives in Silicon Valley, is being example, had dual someone based in the 
moving from Grenoble. Grenoble, four execu- decentralised under separate reporting lines. “Anytime could help me out by meeting 
To some observers, espe- tivesin but alsoone general managers into four rel- someone do some- customers,” he explained 
cially in outcome in Singapore and Mexico. atively specialised divisions, it had to go two Easter. “Otherwise I'd 
may smack of eleventh-hour three with global responsibil- and two levels of man- even more, and killing 
lay owed his as ties and one (in Mexico) deal- agement. Sometimes a man- — as well as ruining my 
the reins as far as had been for his ing with the manufacture of ager had difficulty deciding family life.” From no 
{ raten Ba ¥ last summer. new post to his record products for Latin America. which of four people he should Clay hopes to be able to 
body ator # Such criticism since of making HP’s The two main divisions, in go to.” to spending “only” two 
out of four in the US. 
Why not go the whole hog, 











to twat we vision, to 1988? Locating 

' senior manager thousands 

bce - femme together constitute HP’s “Com- 6 per cent in over 60 and other devices. Hence the of the miles from most of 

; NE IN RSE pater Products Organisation”. Sen cant Of the cana ba ey ty ear tht tha Laat into Key Beutenamts Tay constitute 

i NEW NM RIER The fact thet Grenoble has in revenues, which were worth rearrangement was his own manageable divisions, with a avant-garde organisational 

} . no way been singled ont for more than $Ibn in 1990, accord- idea. He admits that he did leaner “group” management practice, but could also prove 

3 Non-tax Ven this treatment — the other ing to industry sources, have have to go out of his way in umbrella above them, in the far from ideal. Yet a retum to 

be a Pp A four groups are all based inthe been achieved outside the US, the after last summer’s form of Clay himself and four Silicon Valley would vitiate the 

' - “vili “US - is unlikely to lessen with Europe by far the main relocation announcement to global executives: for finance, notion of transnationalism, France as . is commendable 

: are fai ing French disappointment. contributor. Much of this suc- allay concern, es) marketing, quality and manu Clay responds to such doubts August's relocation decision multinational already has for it to have 

. a “ HP insiders in Silicon Valley cess is also credited to Bernard among American that by that “at this may have been purely opportu- plenty of Hike Meric warned everyone that a 

: te register concede that the degree of eric, the executive who is the move to Grenoble would The level of management, borders ni it seems to have with global responsibilities “transnational” structure can 

‘ : strategy behind last summer’s now to California to- shift attention away from the is reluctant to concede that his are not very important. We into much more of a among senior management. If be much more flexible geo- 

T MANY nee: nr decision was at eae pe responsibility US market, and that he would immediate US bosses have have to travel anyway, and definite . Fresh back almost all remain based in the graphically than conventional 

{pester to the time, both parts of for the PC group’s marketing. be an “absentee landlord’. He influenced his meet wherever is necessary”. from consulta! in Calif- company’s home country, ones: CBM's subse- 

Siete HP and outside. They say that The US side has also been has since spent at least half his man to whom he All the same, back in Janu- ornia just after Easter, Clay rather dispersed quent 

\ That it as fic lone, nifogtive in. 2 Hine in Ameren cect: mach when last August's decisions po at hg insisted Hint Be Ss serious across will not all the main decision- 
i replacing the former product design albeit working a were taken, Platt, is seen was fully decided about globalisation. from HP’s status as an organti- 

1 Ue abakits- pron head had ment. “My worry today, 12-hour six days a week within HP as more inter- approved — he was still preoc- - organisation — it wants to to the longer to be located in the 

= CaN Fite Vim to Apple) with the worry of HP’s top manage- _ whenever he is there. ested in results in how cupied with streamlining the have a worldwide job located likes of and IBM. same place. 
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A major study of the attitudes and investment practices 
of continental European investors 
é 
uropean Perspective examines the ownership patterns, portfolio allocation 
and communication preferences of over 100 professional investors in 
Switzerland, France, Germany, Belgium, the Netherlands and Italy. 


hag; 

ad 

- The findings will be of particular relevance to anyone invoived in com- 
ped munication with institutional investors in the financial centres surveyed or 
ma itty ee repeat in assessing trends in the European fund management industry. 

— a With a particular emphasis on attitudes toward the UK, the study 
= ; details the different attitudes and procedures for each of the countries 
* 


surveyed and will help companies to answer the following questions: 


Where are the best opportunities for expanding a shareholder base 
in continental Europe? . 

mi «Which themes and messages are appropriate for reaching institutional 
investors in different financial centres? : 

m@ How valuable are third-parties and different media publications in 
communicating with potential investors? 

How much do overseas listings encourage holdings by European 
uw 

a 


ete 
oe investors? De ; 
“an How do investment attitudes and approaches vary within continental 
= aatogi rtfo f institutions in each of these financial 
é ‘What percentages of portfolios of institutions in of these 
er centres is allocated to each of the world’s financial centres? 
wat European Perspective was commissioned by Makinson Cowell, the 
a BEKO of Tirkiye! 


London-based investor relations consultancy, and the Financial Times, 


For a brochure on European Perspective outlming the contents of the 
study in more detail please call the Financial Times Market Research 


in London on (071) 873 3581, or fax your request on (071) 873 3065. 





A new European in Europe, with brand-new models 
available to the entire cootinent. 


You will be confident of rapid, low-cost distribution when 
dealing with BEKO . So, before seeking economy ; 
elsewhere , consider the aesthetic perfection and electronic 
excellence of BEKO, “the new European in Europe.” . 


‘The now generation of electronics 


BEKOTEMNIK - ISTANBUL TORKIVE FAX: 80-188 31338 @ REPRESENTATIVE OFFICES: UX FAX: 81.0058728 © FRANCE FAX: 1-40740644 © GERMANY FAX 211-96123357 
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International, the financial business figures (£100m, from | 00. the conglomerate which | Pearson Sostrom Trust, Miniver House, — Hotel, Trinity Street, oun wae ‘Oakloy Hay 
research group, is that the 60m in January) ‘includes building products, | Severtield-Reeve Bourne End Props. 19/20, Garlick Hill, E.C., Chester, 12.15 jay Ea Y Park, Corby 
headline year-on-year rate in Tomorrow: US, February hous- { S2curity printing and has CMB i Britannia Group 12.30 Metal Bulletin, London Santa 10.60 . = 
March will drop to 84 per cent, ing completions. Japan, Febru- | Packaging. the French-run | United Friendly Insce. City Gentre Restaurants BOARO MEETINGS: Press Centre, 7, Shee pete iS ETINGS: : 
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unchanged. In February the per cent in February. serve testifies This compares with £20.1m Richards Gairn Energy BS. 1200 sick Pec Pacitic inv, Trust 
headline rate was 89 per Last Thursday, the CSO House on impact of banking made in the previous yaine ROO oe: Savoy Lane sane Dagenham Motors Sedgwick, Sed conish Heritable Trust 
“tt is this underlying rate ume oo aed te ores te Thorsday: US, March producer way of real growth, whic is} Crest Nicholson, "Thompson Clive invs. Haden MacLellan bt tkdoote o OO one Wembley 
which most bothers econo- month. Market forecasts, price index (flat), March retail | :00 not. surprising given the diff-| Runnymede Hotel, Tudor Herring men & Daw Hi ratord, ings Company meetings aro 
mists, and the signs here are before. the revision was sales (up 02 per cent), March | culties in the building indus-} Windsor Road, Egham, UK Land House of Larose BOA ETINGS: nual generat 
contradictory. Several factors, announced, centred on a one money si figures. Japan, | try. Surrey, 12.00 interims: Next 5 sa BOARD Mei . eating unless a 
such ag the Confederation of per cent rise for the final fig- March customs cleared trade { ‘Thanks to the disposal of its{ Cresta, Palace Hotel, = Shandwick Nurdin & Fes ee ey otherwise stated 
British Industry's most recent ure, so the revision lessens per- balance ($8.7bn). Australia, | G mail order business for | Dovgias, Isle of Man, © Stanhope Props. Ocean Group Billam (J} : 
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for further cuts in interest week's ‘announcement of ne ings, February business inven- | likely to hear little other good 
rates. highest unemployment level tories (flat). Spain consumer | news when the company 
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One of the greatest lobbying 


The wor Al : . Pent ea Sant 
fimel ae vA exander Thomson in Glasgow is due for a coupe of recent years was the 
y revival of interest, says Colin Amery the Brchequer, Mr Norman 
lasgow i very famous Budget by Littlewoods Pools. It 
G= architect in ee ee va ere oe ane manned fo dich pla one 
Po as @ commer- 
gooey ome the angular as good as Schinkel or Von Klenze, cial restaurant. have decimated its imoome (but 
Mackintosh (1968-1998), His populari would have been the hero of modem — The marvellous St Vincent Church would have substantially 
bas reached tea towel stare ty architects in this century with thetr is also owned by the city council but helped the arta) in favour of 2 
was a star of Glasgow" much vaunted interest in “pure leased to the Free Church ” with {t 260m 
pean City of Culture afer eae Palit raeedy is that Thomson's Hon. The church looks after a year to be spread between 
somewhat di i suffered from rior council neglects sport . 
tanee = ras neglect that seems perverse alovonde eee the Sea tenticn tes refuting dren aan ond 
there i e co! - 
oqeal Weitess, another the almost hysterical admiration of ‘renew their lease. Not an mainly Li = 240m in 
ime has an a thie is ee ae thet of ; jubaation for the can ee cel eee 

x 7 years an i i i asa 
asi 76) the vi cto rian architec: mas ing & ago gu rede of wo , pay for seeing off, however 
Thomson, ere threatened turn deals porarily, a national lottery. 

Toe te ee ey revival around in support for Macintosh hae site, and there have been Bl Mr ‘Tien Restos sine Poe 

i ¥ Sate 4 grown foundation some profitable uses arts, cal unaware 

birth, a alee eho the Charles Remnle Mackiniveh Sock ao that the fancial postion of the by the Foundation. which he 
. Perhaps new Thomson Soci- church could improved. dismissed “lollipop”. 

we, as astaral legacy is protected ety will help to save and repair the no Redundant Churches Fund in Scot- _ frm and funetion remain 

appreci- remaining heritage architecture land difficulty st . Negotiations are 

“Uniquely in Europe, der Fe a ee ee, ramen important urban ecclesiastical derway between the pools 

Thomson, Drought abstraction into feldon eri 9) at his ey cinch: begeadiie ape ie a about the deals is and there isa 

style which gave drama to his jaune Toe Street, Glasgow, to Bnmnean was more then cherches, chance aes be in opera 

= pablic buildings, an The finest of Thomson's sarcht and enhanced. the e city’s commercial soccer season in August. This 

feeling tenement tecture Ww architecture. built villas sports suggests 

hie romantic if to campanile of the former Caledonia and terraces. Arguably his greatest arts, which hope to get half the 

bis suburban villes, These words by Road United Presbyterian Church commercial building, Egyptian ees ee es, oe See 

of Thomson a an eft sean from London as it pian ce a Pct bere Seta have tel iavanven in 

aot en Grenitect who merely crosses the Clyde and giides into Glas- sadly neglected. With ite columned the discussions. The Arts 

considered to be a aiiptoal 2 Sjestie Hiatlarate Mens ee oes te Tice beet Soneerncted Gea ere apne eat 

tural ‘ghtts interest was in is 0 terrible ruin. When you walk up There i talk of a Compal atate making good the loss of its 

oe a eo yy ee “ sie in space inde of vere actulvtare’ | eatery Sauy seman 
J on to a i to . Thomson treasures 's i e lon et 

_wrote about Thomson in 1904: tThere is gome hope for thir take ic tavraces ~ some of them as _— ide, would like it to 
“While most of his contemporaries ruin. The Scottish Development fine as any ical terrace in only way to do it? I would have and i leisure usés | cut a dash by handing out cash 
were scratching about in the rubbish Agency are planning new housing in . are not always in the thought that it could well be timely to would be suitable for of the two | now. At the moment it looks 
heaps of medieval detail, Thomson the Gorbals near the church, which most desirable parts of the city but establish an Alexander Thomson churches. Other historic buildings | like a cynical move by the 
was soaring aloft in the spacious soll: will be by Piers Gough, and they need well-heeled and sympa- Property Company which would enter trusts have bought and repaired ] 
tudes of pure architecture...where the Caledonia Road church may thetic owners. the property market and buy his ‘buildings — Scottish acu- } their interests, with the arts 
Thomson was strong, with a strength become some kind of Gorbals Insti- While one must applaud any effort buildings with a rolling fund. The men is needed now as well as a | tacked on as a sweetener to 

iting to was tute. Curiously the city council’s to save this great heritage restored Egyptian Halls should be a_ revival of aesthetic appreciation of | persuade the chance! 

in his mastery of abstract form.” estate department not so long ago Thomson's work — is a Society the fine, commercial high rent building the great “Greek”. da eae eonerene. Ie and 
: runs Littlewoods, a rival to the 
Boris Godunov Ten For One Sauer ate 
the arts. Through personal 
THE PLACE Foundation he has given 
COVENT GARDEN nearly £4m to the arts, mainly 
London Contemporary Dance native world of Cohan’s beauti- ences that Howard encouraged, | opera and modern art. Earlier 
The 1983 Royal Opera Boris, Theatre is paying tribute to fal the evening ends with Riud | this year he handed over a £1m 
singie production by the in Howard by ing a The of Martha Gra- by the Israeli choreographers | Cheque towards the Royal 
late ‘maker Andrey ham’s 1930 solo Lamentation Liat Dror and Nir Ben Gal. jonic’s £6m 
house, The want bell = ond pl right, with Joyce this offering is a su maz"; | fatough his compeny ke has & 
ouse. a sore f a 
swing with Baxkae vite ooeien the spirit. four men and | chance to play the patron on 

in the great. central the Graham to three woman of the cast are | an even grander scale. 

A it. But the movement now garbed alike in hideous char- | mIt looks as if another private 
integrates palace ‘and ‘inn, Jooks more costive than coal frocks and clunky boots, | backer of the arts, John 
monastery and anguished, as the seated while musicians who are to | Hughes, has had For 
past its and present dancer strains’ inside a mauve play part of the Shostakovich feats jhe pumped Tt mil- 
struge s. The of fabric tube, pain pi Guintet are seated at the into London City 
Ru at a ce eat nt a aime rpg eel of which he was chairman. The 

history are : as emotional. a o a classical ballet company toured 
poetic plece whose time has passed. trum, energati  is the nation, and the world, to 
a is = indeed, ‘the Jonathan Lamm —- who has_ rushes, is and | popular, if not always 
topicality” of “ this ‘craggy’ ‘ devised this season - repre- ic in bullying | -acclaim. But it never 1 
with ines sents the third generation of and maltreating the dancers, | to gain regular funding from 
Tike people cry : LCDT creators, and his Hong obsessively at the idea | the Arts Council. 
for bread”, and “the boyars Up of 1987 is a duet of exhaustion as style. LCDT’s It is probably the most suc- 
plan rebellions, there are Robert Lioyd in the role: this two lovers, their infidelities’ artists knock out in | cessful arts organisation in the 
conspiracies in Lithuania”) is theatrical thunder and charted in a dialogue by the service of such brutalisms, | UK in attracting | 
has never seemed more pres- lightning, on its own Anthony i the admirable Kenneth Tharp | year contributing £800,000, 
sing. terms, and equally - if {| graphy. ‘frustration are the matter of even managing to extract afew | almost half its revenue; the 
The staging has been, for the — suited to the Wind, bird calls, rain, move- text and dance, with the voices jokes from these fatuities early | rest comes from the 
most part, wisely cast, (by The of | ment, become mysteriously of Juliet Stevenson and David in the piece. But it is essen | But this example of commer- 
Irina Brown) carefally revived. the conductor and the iri cial rectitude is giving up in 
on eee acted ite Council of ths aria’ vatedator 

i into acknowledging its role in 
woul keow their russian the national dance scene by 
words ‘and team are particularly to be giving it a subsidy, at least 
the “choral tone soulll se Ine for their disciptined, : £500,000, to enable it to fulfil its 
"Come on!”, says the surtitle, , Gl , It must be almost unprece- 
Seren eta Siew sy nce Kn fet oria Estefan dead fx 8 erect cpt 
sweeps off the tage, out of Ballet had mmemioeatle a alithery Bago Gwynne | WEMBLEY ARENA , Haghes and his b i aes little 
ett ince in, the gem 1880s). = Pimen, David WileonJobnson | ‘The rise, and rise, of Gloria This hes brought her.the sym- She is at her best when sha At the moment the minister is 
i reverberating way that Now he to the a trenchant Shaklovity. Paolo | Estefan to her current box pathy vote which is currently takes to her stool for the ballad | sheltering behind the arms- 
indicates above all the original M ‘scoring Kudryavchenko is a loud, | office eminence is something of . packing Wembley. sequence, slipping length principle and the Arts 
presence of a master the same gift for theatrical sometimes stirring Pretender, } a m: Based in Florida The biggest legacy of her songs to pad out her big num- } Council is tuming a deaf ear. 
in the house. animation, the same sense of Eva Randova a_ skilful | she w out of the Miami growing fame has been to push bers. This infuriates sponsors, who 

Gennady Rozhdestvensky — filling the music with both if not exactly sensuous | So ine, an expatriate Ms Estefan away from her Anyone anticipating a hot | feel that they are carrying all 
the same opera here dramatic and. lustre of Marina. Because of Rozhdest- | Cuban band which had some roots and into the preat middle night in old Havana got | the burden. They hold to the 
(in its Rimsky-Korsakov sound — and the gain is success in the mid "80s. Her ground. Once billed as the instead a decorous - | government line that the arts 
re-scoring) 21 years ago. 4 % solo career has been punctu- “Queen of Latin Pop” she has entertainment. Best } in the UK should be dual 
No-one who heard the The orchestra play their ated by a few hits, but she did badly diluted hi ethnic to wait for another visit from | funded — by public subsidy 
formance can have for- hearts out‘ for this con- not really touch the collective rhythms in favour of an the real tabasco — Celia Cruse. | and — and they 
it: the mystery is why ductor; the beauty of the nerve until she broke her back all-American stadia rock show feel that the government is 

ire Boyal Opera then took so accompaniments. to the Max Loppert | in a coach accident last year. which owes much to Madonna. Antony Thorncroft | backstiding. 










Lottery loses out 


o ouggesting that LCB's a 
are $s com- 
mercial backers should chip in 
the necessary cash. After all, 
Barclays Bank is waiting to 
become 2 major £100,000-plus 
sponsor from June. This would 
solve the immediate problem 
but not the long-term stale- 
mate. Unless Mr Renton 
applies pressure on the Arts 
Council a competent dance 


company, which has brought 
ee millions, will sud- 


ippear. 

wOne area of the arts which 
until recently avoided, for good 
or ill, contact with sponsors 
was the public libraries, This is 
encouraging libraries to 
develop alternative sources of 
funding rather than rely solely 
on cash-strapped local authori- 
ties and this is introducing 
libraries to corporate sponsors. 

To date most of the deals 
have been with interested par- 
ties. The Birminghham-based 
Peters Library Service, distrib- 
utors of books, is putting up 
£40,000 over three years to 
publicise the Carnegie an 
Greenaway Medals, have 
been awarded respectively 
since 1935 and 1955 to annually 
acknowledge achievement in 
the writing, and illustration, of 
books for children, but because 
the organisers of the awards, 
the Library Association, has 
lacked funds, their effect has 
been minimal. After much 
heart searching the association 
has accepted sponsorship 
money which will be used to 
promote the medals - and the 


In addition, Southern Arts 
has launched a scheme, “Well 
Worth Reading", which publi- 
cises good contemporary fic- 
tion in libraries. Once again 
the retail book trade, notably 
Penguin, Waterstones, Sherratt 
& Hughes and lbrary suppliers 
like Barnicoats and Wessex 
Book Supplies, have been 
happy to invest a collective 
£10,000 to pay for the literature 
to promote the books. 
m@BP has come up with the 
£20,000 needed to match £20,000 
from the British Council to 


be the start of an international 


a 
5 
@ 
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to sponsors. During four- 
month break designers DEGW 
T3 have given the theatre a 
new identity - at cost. It also 

18 of its suppliers 
to provide sponsorship in 
kind. 


Antony Thorncroft 





INTERNATIONAL 


ARTS 


GUIDE 


TODAY'S EVENTS 


m@ BERLIN 
unter den Linden 


Mozart's Der Schauspieldirektor. 


Trovatore. Wed: Spartacus. Sat 
Tannhauser. Sun: Les 
6'Hoffmann (2004 762) 


Deutsche Oper Giuseppe Sinopoli 


eonducts Graham Vick's new 


uction of Otello with Viadimir 


tlantov in titie role and Julia 
varady ag Desdemona, also Fri. 
Tomorrow: Der fliegende 
Hollander. Wed: } Puritanl (3410 


249) 
1 


Danie! 


and Schoenberg. 
Tomorrow: Peter Keuschnig 


conducts music by Kurt Weill and 


Emst Toch. Thurs to Sun: Gidon 


Kremer Is violin sotolst with Geriin 


Philharmonic (2614 383) 


Theatre A 
is week's repertory includes 
Mother Courage and The 


Eornte (2627 712); lonesco's. 





fe Kammermusikenal 
Barenboim conducts Berlin 
Phitharmonic Orchestra in music 


nny Opera at the Berliner 


The Bald Prima Donna, Behan‘s 
The Hostage and Ibsen’s Ghosts 
at the Deutsches Theater (2871 


748), and Schiller’s The Robbers 
and Moliere‘s Le malade 
imaginaire at the Volksbuhne (2082 
748); in the western part of the 

city the Schaubuhne (890029) is 
presenting Kleist’s Amphitryon 
and Luc 's production of The 





BOLOGNA 

Teatro Communate The Wallace 
Collection plays brass music by 
Gabriell, Frescobaidi, Monteverdi 
and others. Wed and Sat Rossini’s 
Mose. Fri: Julliard Quartet (529899) 
TEE eee 


m@ BRUSSELS 


Palais dos Beaux Arts /Nevilie 
Marriner conducts Academy of 

St Martin-in-the-Fields in " 
programme including Stravinsky's 
Firebird, Nicholas Maw's Spring _- 
Music and Ravel's left hand 
concerto with Andrei Gavrilov. Fri: 
Belgian National Orchestra play 
Ravel and Shostakovich (507 &200) 
_—— 


mg CHICAGO 

Orchestra Hall. Georg Solti 
conducts concert performance of 
Verdi's Otelio. Repeated Fri. Wed 
and Thurs: Solti conducts Michae! 


66658) 
ae 
m@ GENEVA 


perio 
of Kurt Wilhelm’s production of 
Intermezzo conducted by Jeffrey 


Tate, with Inga Nielsen as Christine 
(212311). Fri in Victoria Hall: Armin 


Jordan conducts Haydn‘s The 





Purcell Room 20.00 Capricom 
ensemble plays programme of 
20th cantury Italian music (928 
8600) 


) 
South Bank, this week concerts 
include Walter Weller conducting 


the Philharmonia (tomorrow), lvan 
Fischer conducting Beethoven with 


the Orchestra of the Age of 
Enlightenment (Wed), Andrew 
Devis conducting Hugh Wood's 
Symphony (Thurs), Alexander 
Gibson and the RPO (Fri), Simon 
Rattle conducting Pelleas et 


Melisande (Fri) and a Brahms trio 


programme with Ashkenazy, 
Pertman and Harrel (Sat) 


Dance 
Queen Elizabeth Hall 19.45 Stephen 


Petronio Company, also tomorro' 


(828 8800) : 
Thestre 


This week's shows include Carmen 


Jones, Oscar Hammerstein's 
Bizet-inspired musical set in the 


US in Second World War, directed 
by Simon Callow (Oid Vic), English 
Shakespeare Company productions 


of Coriolanus and The Winter's . 


Tale directed by Michaci Bogdanov 


(Aldwych), jan McKellen as Richard 
ill (National) and White Chameleon, 
Christopher Hampton’s new play 
about @ young boy growing up in 
Egypt in the 1950s (National). 
Phone Theatreline: Piays 





Seasons (292511) 430959 Musicals 0836 430980 
Comedies 0836 430961 Thrillers 

. mH LONDON cat 
Music 
Covent Garden 19.00 Stephen @ NEW YORK 
Barlow conducts Everding Music 
production of Die Zauberflote. Carnegie Hail 20.00 Alfred Brendel 
Tomorrow, Thurs and Sat Gennadt plays Haydn, Schumann and 
Rozhdestvensky conducts Beethoven. Wed: recital by Alicia 
Tarkovsky production of Boris de Larrocha. Fri: Placido Domingo 
Godunov (240 1066) sings in a Carnegie Hall gala 


benefit concert (247 7800). 
Metropolitan Opera 20.00 James 
Levine conducts La Clemenza di 
Tite with a cast led by Roberta 
Alexander and Tatiang Troyanos, 
also Thurs, Tomorrow: Tosca with 
‘Teresa Stratas and Neil Shicoff. 
Wed and Sat: | Puritani. Fri: Luisa 
Miller (362 6000) 

Theatre 


This week's shows Include A Room 
of One's Own, with Eileen Atkins 
starring as Virginia Woolt In an 
-, adaptation by Patrick Garland of 
her book calling on women to 
- declare their Independence, talent 
_ and freedom to control their own 
destinies (Lamb's Theater), The 
Malds, all-male production of Jean 
 Genet’s modern classic about two 
~ sisters try to-escape their low! 
- position In fife through a deadly 
game of make-believe (House of 
- Candles), the comedian Jackie 
Mason's one-man show (Neil 
Simon) and Candida, G B Shaw's 
play about a suburban London 
matron who must choose between 
her husband and an 18-year old 
poet (Playhouse 91). Ticketron (246 


0102) answers inquiries and sells 
tickets 





@ PARIS 


Music 

TMP-Chatelet 19.00 Elena 
Bashkirova and the Quartet of the 
Berlin Philharmonie play quartets 
and quintets by Mozart, Brahms 
and Schnitike. Thurs: Brahms piano 
‘ios with Viadimir Ashkenazy, Lynn 
Harrell and Itzhak Periman. Sat 
chamber music by Faure and 
Pierne (4028 2840) 

Salle Pleyel 20.30 Jon Martin 
conducts Ensembie Orchestral de 
Paris in all-Mozart programme, 
with June Anderson soloist in 
Exsultate jubitate, also tomorrow 
(4581 0680). Wed and Thurs: 
Stanislaw Skrowaczewski conducts 
Orchestre de Paris, with Augustin 
Dumay soloist in Berg's Violin 
Concerto (4583 0796) 

Opera Bastille 20.30 Members of 
the Opera orchestra play chamber 
music by Mozart and beethoven 
(4001 1616) 

Other events this week include 
Robert Carsen’s production of 
Manon Lescaut, opening tomorrow 
at the Opera Bastifle and running 
till May 4 (4001 1616); a Nijinska/ 
Nijinsky programme performed 

by the Opera Ballet every evening 
this week from tomorrow at the 
Palais Garnier (4742 5371); a 17th 
century Musical entertainment by 
Favart and Duni opening on Fri 

at the Opera Comique (4286 8883); 
and a concert by the Orchestre 
National de France conducted by 
Jeffrey Tate on Fri at the Theatre 
des Champs-Elysees (4720 3637) 


This week's repertory includes 
Strindberg'’s The Father and Gildas 


Bourdet’s production of Le Malade 
tmaginaire at the Comedie 
Francaise (4366 4960); and The 
Duchess of Malfi directed by 
Matthias Langhoff at the Theatre 
de [a Ville (4274 2277) 


g@ VIENNA 

Staatsoper 19.00 Peter Schneider 
conducts Die Zauberflote, with 
Sylvia McNair as Pamina and 
Robert Gamblll as Tamino. 
Tomorrow: Der Rosenkavalter with 
Gwyneth Jones as the Marschallin. 
Wed: Cav and Pag. Thurs: Vaciav 
Neumann conducts Jenufa. Fri: 
Ariadne aut Naxos. Sun; Lohengrin 
(51444 2960) 

Voiksoper 19.00 Millocker's Der 
Bettelstudent. Tomorrow: Kalman's 
Grafin Mariza. Wed: My Falr Lady. 
Thurs: Merry Widow, Fri: Die 
Fledermaus (51444 3318) 
Musikverein 19.30 Heinz Waliberg 
conducts Tonkunstier Orchestra 

in music by Beethoven and 
Brahms. Tomorrow: Schubert Trio 
playe piano trios by Haydn, 
Smetana and Urbanner. Thurs: 
Artis Quartet. Fri, Sat and Sun: 
George Cieve conducts Vienna 
Symphony Orchestra (505 8190). 
Konzerthaus Mozart-Saal 19.30 
Vienna Chamber Orchestra plays 
music by Janacek, Haydn and 
Schoenberg. Wed: plano recital 

by ingrid Haebler. Thurs: Angel 
Romero, guitar, and Kuchf Quartet 
Play music by Boccherini and 
Casteinuovo-Tedesco (7124 6860) 
Konzerthaus Schubert-Saal 19.30 
Klangforum Wien presents new 
music programme, include works 
by Beat Furrer and Helmut 
Lachenmann. Tomorrow: Violin 
cco by Gerhard Schulz (7124 








European Cable and 
Satellite Business TV 


(all times CET) 
MONDAY TO FRIDAY 


Eurosport : 
0600-0630 internahonal Busi- 


1230-1300 CNN Market Watch 
1830-1400 Business Day 
2000-2030 World Business 
Today - a joint FT/CNN pro- 
duction with a review of the 
day's major business stories 
2300-2330 World Business 
Today 

0100-0130 Moneyline 
Superchanne! 

9700-0830 Financial Times 
Business Report 

A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 
2130 & 2320 (Wed only) and 
0830 (Thurs only) Financial 
Times Business Weekly 


0800-0830 Worid. Business 
Today - & joint FT/CNN pro- 
dustion 

1940-1610 Moneyweek 
1900-1930 World Gusiness 
This Weak 

2110-2140 Your Money 


FT Business 





1540-1610 Your Money 
1900-1940 
0040-0110 inside Business 











FINANCIAL TIMES MONDAY APRIL 8 11 
Germany wants the Euro-bank to 
avghind this is the fear of Germany's 


¢ the Euro-bank, commit- 
tha tmain *¥ 


FINANCIAL TIMES 





Bonn’s demands over European political 





NUMBER ONE SOUTHWARK BRIDGE, war. they all agree on : = : : 7 
Telephone: 071-873 2000 Telex: S2rie) Fax O7'-a07 S700 | Jetting the US take the lead in integration are hindering talks on CECOMOMIC ERP tag Bea sbove export 
weness. But the Luxembourg 


competith 
presidency of the EC has already Ind!- 
cated it thinks 2 nol 
formula can win general assent 

‘AL the really important questions 
on transition to Emu remain to Be 
tackled, which Luxembourg plans to 

bilateral talks in 


and monetary union, writes David Buchan 


Emu train stopped 


Monday April 8 1991 


e 
ting out of hand. 18 architects — 
: do in the next alx 
= are wD $9 Busy weeks. They include: 
other ueprints on how @ Should the Euro-bank be set up at 
the start ¢ ¢ the 
stage two? This 


transitional 
-war pil Tr 
both 
the 


in its tracks Snes 
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g 
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THE i 
seca 8 deep oer strat i wea : pea : of the outcome of the inter-governmental nae 
policy worthy of Phi- well as into traditional indus- conference ministry, which only want the - 
Thon centre. Gu Wedasaiay 1 a such a2 gare The relax | on pe ie boca ing EC central Bank governors, com, 
ation 0: i on ite mil at ag 
qpngunoed plans to ae snc ondidines n'a tacit TOCOE: Lea pl per liraea Me at that date. But since most agree on 
state-owned loss-making com- able Aes all Py capital repeated. TT Guring the ms agreement O8 
puter , and that publicly-owned groups that be Fon the name cannot be too hard. 
the defence and con- will need. and unless a @ How can Britain find a way of § 
sumer nies combine. and solid a treaty that allows jt to delay 
That re-assertion i ae Se eon on its own participation tn 
interventionism followed First principles Euactly what Mr Kobl's political Emu without blocking that of others? 
on Friday by an Ht would, however, be a trag- | is and whether lis par answer may be relatively easy, 
eral decree to allow private ody if the French played tugty | have become because of a quite separate 
to own up to 49 like the English. So t | Mas concern to have a check (by 
Jer Onn OF Soin-gwrned compe, ne £0 ree oe ee vee oiteing nt means of unanimity, giving Bonn a 
This p tie of Uureasonable to expect even | theme constitutional convention, veto} on which countries might join it 
agmatic mixture of the younger, more heral gan | governments, have com Aap ont trovinion providing fo fhe 
policy . ol understan 
is ip Ue with te Taeliber/ are to become, ful blooded independence af a Buropean central final Bumu decteinn, 9 be inna 
out farther nation- vatising bank Minister 
ieation of privatisation, Tap "areetsors. The eppropriate | ning a sound tm hea Comme 
pragmatism has meant ban publicly-owned groups on a among the 2; on the tink wane Peary ae polltcal 
turn Thomson and Rhone Pout mae i; more power leads undas: ° 
enc into sizeable world-class “uOWing D a | Se en oe eee tank president Mr Kati Otto PORL t 
‘ poem distinguish’ between sectors | Some role in defence. Glimmeri fear that the very fact that Germany 
ied by a relaxation af price con- where stab be | com ises i ‘also is demanding a price in political 
ee emaitica ler ont justified, such as defence elec- @ traasition to the final stage of Emu union means it fs about to surrender 
Ee ed credit tronics, and such as |that allows Britain to delay its own oo Emu. That is goimg too far, but 
ee teland idies tee] and cars, where it is not. | decision but not thet of its there fs clearly a German price which, 
ina: maeiitins sized This point implies that the pri, | and on an pen ty eee bring both 
aS a very well curing sears agenda is not yet by | in defence through the Western Euro- Te ee eneeaeia 
of growth in the mid-1980s. But any means complete, especialy Pean Unico. the Germans might be ene 
with faltering growth and % Steel and chemicals. Dito eel on aity. iniaie testa es aoe Ee tae onthe Gamuan wi ist i. 
European integration, the comes the question of | 56 tied up is more powera for the European Par- <<) 
to make some choices. sentiment 13 simply haps at the lament, which few other govern. a poe 4 
“There is no | Jate June, though more likely at the ments want. It is casy to see why 
Two ‘ ts sense in merging with Messtricht suminit fo late autumn. Bon tes 10 eee See Ee : 
ccs ass itmen en be Eoropenn a horse-trading across 4 However, in contrast to the political federal system can accommodate 
pL gg Euro = with NE of S aancany renthercye open 40 what: ie hayes ing, it has no such monopoly c once Harder, ty to 208 & positive can 
a pean A é 7 + powerof the Gi amount E 2 
single market. If the French upea which Bull Js already ing in the political union IGC. And a proposal but a very strong temptation of power to unelected burbeucracs key issues, all of which solu- Se a tae toteant oe 
governmen 1 comoerned about pendent for technology, > Foaximiss: Sis own Power, Vie-4sis smacked, one IGC negotiator, of a Ble:ithe two tain ieee the final bourg the fact it is now more than 50 we ; 
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Law Society - the 
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Planners not just guardians of history 


From Ms Wendy Shillam. 
ir, I applaud Louis 

(“Negative note for 

", April 2) for depior- 

ing “word, chopping” in the 

islation. ‘Yet I feel that his pre- 
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buildings. It is people, their 
commerce ond culture. The 


The tragedy of the planning 

process, as enshrined in legis- 

lation, is eat a is little 

encouragement for a 

authority to be p: re. Leg- 

islation should encourage 
to 


imnova- 
tive solutions to urban prob- 
Jems which are couched in the 
20th century. “ee 
2 2 
122 Great Titchfield Street, 
London, Wi 


Burmese democracy on the edge of the precipice 
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recognised the British For- 
eign Office wl it met a dele- 
gation on 19 1991. | 
There is little international 
help for the thousands of refu- 
into 

and aircraft that the Burmese 


There have been strong, 


unanimous condemnat 
the illegitimate regime in 


of legislation. So far 80 good. 


lowever, by its very nature, 
te environmental audit can- 
limited by the norms 

and standards of financial 


ing as 

vironmental auditini 
would ‘be acceptable 
financial field. 


vironmental audits need 
to be checked aad approved by 


bodies 
widely-accepted criteria — 
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Gas and power 


From Mr W.B. Probert. a 
Sir, ‘You are right to say that 
protectionist stance 
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In 1978, as 
North Sea oil 
was 





- nues are ploughed back. By 
1990 the APF had accumulated 
check on oer OF fe aoe. Be 130, aoroa. 

resi- 


£150 a year for £50,000 of com- " be no 
the activities of enterprise 





prehensive cover. 500,000 eligible Alaskan 
Group ip schemes — many of them for- dents were entitled to a pay- 
designed for trade unions, mer communist apparatchiks. ment of $953 per head. 
trade associations, small busi- Proponents of mass distribu- If North Sea oil had been 
nesses, or, as fringe benefits tion are sure, however, that treated on Alaskan lines, then 
for employees, are most individval in rs the British government would 
popular and many of the main quite rationally sell off to bave siphoned off a fraction of 
insurers of trusts, in whom effective own- its oil revenues, not directly to 
legal risks cover lies in this ership be concentrated and its citizens, but to a special 
the original recipients will re- fund from which the citizen 
urers, da- invest the proceeds in more could draw the income. This 
bly, feel that legal expenses suitable outlets. 





part in ending the iftigation Pico and : for the results of Leentral Bure Governor Hammond 

poverty trap and are now | Czechoslovakia face To see awest- geclared that all 

signs that the the problem fs ° . 7 tol in action, oc. 

public indifference is being | privatisation without peed only look a Aka where citizens should be 
Allians believes the UK mar. | 2 functioning capital 2.1"thor ail citizens chould be Stockholders in 

ket will double within five |} market treated as stockholders in the “Alaska Inc” 

years. The reason is that most corporation “Alaska Inc”. 

of the specialist insurers have At least 25 per cent of the == =_==oee 

been taken over by the bigger | returning to the charge by sug- state's income from the oil pro- 


has reduced the size of Alas- 
kan payments to about 3 per 
cent of personal incomes, but 
has had the merit of 

safe. The dividend payments 
have had a contra-cyclical 
effect because the moving aver- 
age formula shelters people 
from the boom and bust cycle 
of oil prices. 

The Alaskan scheme is well 
described in an article in the 
January 1991 issue of the Basic 
Income Research frow bulle- 
tin (102 Pepys Rd, London SE14 
58G). Politicians elsewhere 
who indulge in fashionable 
talk about a social market 
economy would do well to 
learn from it if they mean busi- 
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It is sometimes objected that 
millions of tiny shareholders 


~ Which cargo 
would you load first? 


NYK’s proprietary vanning software gives the right answer right away. 


NYK’s Optimum Vanning System graphically produces the most efficient 
vanning plans for various cargo sizes and weights in the containers of your 
choice. So you'll always know the perfect sequence for ideal loading. 

NYK clients can achieve close to 100% loading efficiency. And can expect 
to cut their shipping costs by 5%. And vanning time by about 80%. Container 
quantities are exact and the best package sizes can be precisely determined. 
Significant savings in time and money are assured, fl 

The Optimum Vanning System isonlyoneof NYK’smany . 
advanced services providing truly better answers for our clients. 
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Paris loosens grip on French public sector |And now. for something 
: , .| completely different 





By William Dawkins in Paris 






































THE French government's in 1989, which followed last 
ie & duit - the a but f sullen 
ip on publi es state-controlled car aes , but one o! 
agreeing on Friday to allow maker seen as the shrine of © far as the shoriterh qaisie population 1991* erresaiva in the UK) 
of private capital French industry policy - te outlook is concerned, SSS POPE ‘This was the generation that 
is a clear sign that the state issue up to a quarter of its cap- the market's glass WestGormany | England & Wales war Corman 
can no longer afford to fund all ital to Volvo, the Swedish car Aue 
* needs. maker. a aes 
In the past three years, Bull's latest problems simply i 
taxpayers have had made: the government realise | _ “a Street retains nL 
pump FFris.9bn (83.36bn) of that the need to apply the { $205 of reality: it fell on Fee 
fresh capital into state-owned same flexibility all round. Say eben St dearned ean it 
industries, not counting the ‘What made thi job situation was worse th 
FFréba annonnced last week possible was | had feared — dismal” was 
for Bull, the computer the expiry of an old decree | economist Allen Sinai’s term 
maker and Thomson, the ne eee for it. But London read this as 
defence and electronics group. - | good news, as it had read the. 
‘State-controlled companies tions, and of course never | downward revision of UK retail 
have often complained of inda- applied by the current Socialist sales. Both fed the current 
quate freedom to seek private ee onl et ot obssexion with rate cuts. uity 
equity, even President ee | , A Hauldity-driven eq 
Francois Mitterrand has the old decree, allowing boom js all very well, far those 
always applied flexibly his jninority investinents, and re-| who believe they have the = SAUNA o f= 
election p! that there cee 5 ca secret af perfect timing, or 00 
Se ntcaleniiee kava a trolled companies will Will forgive suy idiocy if only baedneemmesct eva 706, Even the much less dramatic 
the “ni_ni” policy. ° Hime to decide whether, or it Js fashionable. Those who cmse eS Eee eas UK side of he chart Js rich in 
Cal sk is = believe damen uggestion. , 
an Mr Edward Hadas equity want a partner. The three state | should hang on to the while, the population of the Americans (but unlike 
analyst at the Paris office of ies, U. unchanging facts: England and Wales is stili most other European coun- 
Morgan Stanley. AGF and GAN, are zt oc near | @ 1 Bven if UX interest rates growing but may stop early in tries), had a baby boom just 
Apart from easing the capi- the 25 per cent of eguity they | do fall into single figures, they the next century. _ after the Tn Tee ar Ga 
tal hungry pablic sector's are allowed to issue to private | would still be rising in real A stable population wonld $08 tharked bulge just over 23 
access to cash, the move could it investors, under special : 
also i statecom- nationality - may take majority shareholder will group. rales applying to them. @ 2 The world economy is look like a gs ago. Most ee ae , . 
panies’ in Brussels, in ones, only as part of a keep the final say, and Even so, some analysts Snecma, the jet engine | stil_slowing nestily; even in and very short-necke: Bur. Wil: yenals Soonomicely ns 
where their heavy subsidies i or as such will continue to apply believe that the reform could maker, is said to need cash to | the US the recession is at best gundy Dottle. The Ens’ the youth generation is = : 
Commis- i the “ni_ni” policy. open the door for gradual pri- fund joint engine development | Slowing down. Hence, in part, chart, give ot take some bulges andl EH® Younes Sete te Lote 
sion’s on. this can only hap Government officials say vatisations. “It could create the with General Electric of the | Britain’s dismal export pros- snd dips, ls recognisably [ke shat oe Sims Ais il. 2 Tk 
Mr Jacques Delors, the Com- _pen if the state company raises move cauti , and precedents to allow privatisa- US, while BNP, the largest | pects. t, ba ike bon The be redring. ‘Tbe labour force — 
"s presi one of new capital, to which all its do not plan to let more than § fions to happen, Mr state bank, might also welcome | ® 3. Exports are also weak looks more i Oe ae Oe che but pining fa ie 
the first to welcome the investors must contribute. So to 10 per cent into the hands of David at extra room for manoeuvre In | because the UK costs are German cneral a , ae 
reform, saying that he had it does not open the way for private partners in the first the Paris office of James its negotiations on a link-up | becoming uncompetitive. The — is proportionately vet ‘ 
“always bean of this opinion.” farther stock flota- two likely to benefit; an The “ni...ni” policy had with -Germany’s Dresdner | government hopes that compe Sinner, us th s Engtishe ed 
Of course, the real impact tions, nor does it allow straight alliance the Crédit already started to bend Bank. Strategic pI rs in | tition will slow inflation, and the generat hat fathered 
depends on how the state 5 Lyonnais bank and Pechiney’s decision te float a French state will be ee Se Ee ee ea 
will: be is y and a p y on the busy in the = cone by seeing reg ately much bigger. The arrival 
s . fhe [ADB SeML TG cu inatedaeg ta iver fete helen’ 
BP, Statoil discuss gas Joint venture MAY | eran teal ethea"Gemes’ ccolomt: 
9 that can honestly be said about 
make loans the immediate outlook: itis not Why they should have been 
By David Thomas and Deborah Hargreaves 2 very heipfal, and even less as parents is 
f s t Latin inspiring. It is time, then, to something only philosophers 
is to They have already linked up gian gas imports would requife ronuop to 1995, when it would 0 turn to something completely ologists can suggest, 
joint venture with on oil expl jon in frontier UK Government approval, but expect to have access to Nor- ‘- different. but as a fact it has its own 
Statoil, Norway’s state-owned areas such as China and Viet- BP’s support would be influen- wegian lusparts. American We may know little about economic ioportance. The fact 
energy company, which will nam and are pursuing a joint tial in securing that. 1 will send some mar- the immediate future, but we that families have been small 
a major assault on the venture in the Soviet Union as qhe Norwegians are keen to keting staff to work on the know a good deal more than explains why the German 
UK industrial gas well as collaborating on sell gas from its Troll field, the joint venture as soon as it is companies you might imagine about the ho market has been 50 
Completion of the deal is and it, largest in Europe, which will established in a move to next 20 years or so -in one More importantly, 
Ukely, to be followed by pres A BP-Statoil j initia be available for import into emphasise its commitment to | By Stephen Fidler in respect: nearly all those who perhape, the Geren labour 
sure from BP on the UK Gov- tive will represent a break- Britain from the mid-1990s. the UK market. Final details of | Nagoya, Japan be playing a significant —' even including those 
ernment to allow further large through for in UK BP established its own the joint venture stil need to economic role are already from the east — will be shrink- 
imports of Norwegian gas into where it has no customers industrial gas marketing sub- be resolved, but both sides are } THE Inter-American | alive, and we can count them. ing in the next decade. 
the country from the mid- other than British Gas, which sidiary last year, but its - confident that the negotiations Bank is This is a great deal more 
1990s. ‘The joint venture is also takes Norwegian gas through been hindered by a_ will be successfully. | ing making loans directly to | instructive - and even amus- acconding to 
likely to pose a serious chaj- the Pipeline under a lack of gas and so far has It looks to be a 5050 private sector companies in ing ~ than you might imagise a recent study by 
lenge to British Gas, which has arrangement. about 20 customers. B. it. However, it is America. diagram that takes the Kleinwort Benson, 
retained an almost complete or_its part, Statoil would certainly fold sub- not yet clear whether Statoll | ‘The ya one of @ num- | place of my gloomy face this will be to reduce the 
arip of Britain's industrial gas offer BP access to Norwegian  sidiary into the joint venture. wi is negotiating to ber ain at fostering the | week gives an example. Actu- growth rate by nearly 
market. gas supplies from 1886, after joint venture would gas to the newiy development of the private aries can stop reading at this a full percentage point in the 
The deal, ected to be current Frigg contract has be able to call on BP’s Bee station market in the } sector in Latin has | point; this will mostly be old 1990s, compared with the 
i completed in next few wound down one- share of the North will channel all this busi- } the of shareholders | stuff to them ~ but not, it is growth in sets. ‘Things 
ths, will be the latest in a Statoil’s presence would Sea Brae field, which comes on ness through the joint venture. | such as and Brazil pretty safe to guess, to invest- Keven more undynamic 
' of partnerships agreed reassure customers that the stream in 1994, In addition, it ‘Statoil expects to sign one or | There are worries that coun- | ment analysts, who to the first decade of the 2ist cen- 
. by BP and Statoil since last joint venture had long-term might buy gas owned by other two UK power station deals in | tries such as Chile, which have | have their offices with tury because by then the ear- 
year. gas supplies. Farther Norwe- North Sea producers in the the next couple of months. privatised much of the state | these ve trees. They lier bulge — the 48 to 57-year- 
. : sector, would be unable to ben- | are full of information about olds - will have reached 
es efit by project loans from the } the past, and the future. retirement age. 
eo @ e a 
~ Electrici oups explore futures trading [Steir 205i | tees ree eek totes rs 
deputy finance secretary, said | thing the native west German this bulge is not matched on 
vs - one possibility would be for | population is already shrinking the British side of the chart: : 
By David Thomas, Resources Editor, in London . the a participate in {| — in part, the enthusi- the pre-war Nazi years were a Anth Harri ‘ 
“y ‘THE CREATION of the world’s ‘The idea is that one firm will against fluctuations in electric. company with few option | nies provided by various a, a 7 t OF in nthony Harris ' 
} Girst electricity futures be chosen as the official inter- ity contracts and one with too | sources. : 
é has taken a significant step moediary, or broker, to run the A system of option, or hedg- many. The move would require 
jl forward a decision by the market. The firm would act as ing, contracts, which allows The of stri- | only a policy decision from the 
t newly privatised industry in a clearing house for companies electricity companies to pro- king such deals would be kept | IADB board. In its early years, 
t seek help in setting wanting to buy or sell electric. tect ives from - confidential in order to encour- | the bank was a frequen oa 
c up an innovative trading sys- ity supply contracts. — tions in the price of power, has age participation in the trading | lender to the private sector. ‘ 
t The 20 initial participants in been system, but the official broker | Mr Enrique iglesias, 
t Broking houses James Capel ithe trading system would all privatisation of electricity in would publish guide prices for said the proposal site Neo 
¢ and Merrill Lynch, and the be electricity companies: the 12 Wales. participants. was under discussion, * This is the This is the key to ~~. % sta ah 
t ae ae einted ty peelonal elect fompan yer contracts are eee although there was no consen- key t London's No.1 Pri 
: land Montagu are believe in nglan an es, in advance, compa- down standardised | sus at present among ie 
t senior industry figures to be Nationa’ Fower,, FowerGen, auies eau Bnd themaa es ae four hour periods covering governments. ha Paper. for N Te. ‘a ‘ “e ey S, Private ttrad a 
am about dozen Lon- uclear ectric, or ™many hedging peak Epeak parts ¢ bank's board, he said le ni le is : 
i don showing interest in Ni Fuels, Power, contracts, both of which can day. The deals arranged by the private sector proj- 2 er anking service Ls « ( 
i¢ the initiative to trade i Scottish Hydro-Electric, Scot- have serious financial conse- official broker are likely to be | ect finance would probably 
: ity supply contracts. tish Nuclear and quences. __, for periods ranging from three | increase, and the question was 
1 Invitations are about to be A company in this position’ months to one year in the | whether the hank should sup- 
t issued to a shortlist of But electricity industry exec- could contact the electricity future. The invitations to ten-| port such projects without For those who are oware of subtle yet val- 
RB firms to the new forward utives say there is nothing to trading broker toseekadealto der being issued to London le distineti et nts s 
z market. The industry hopes stop Ja e ind customers smoot out : ne firms will ask them to specify} The proposal’s opponents ueble distinctions in Private Banking, one ; 
system can begin g the contracts, which examp! broker would much they would charge | include Mexican govern- nome | . Sus, ‘ ‘ 
at by the summer. are offer protection to arrange a deal between a for running this system. ment. Mr Angel Gurria, Mexi- stands out: Swiss Bank Corporation. poe 
if Sak, mudersocrotury for tate One of the few AAA-rated banks in the 7 
e ° e e national finance, sai z . ¢ ay ae 
.t International Allies begin peace search Kohl warms of | much private sector lending world, we provide o premium service to Se . 
+ aid arrives problems ahead | to cretit rating at risk. There © prestigious clientele. Whether you need 
a Continued from Page 1 Dutch are understood to are also fears that the private personalised portfolio management, de- 
Vt Continued from Page 1 East, and to advance want the EC to work out an | Continued fram sector could crowd out infra- < 7 : ci , 
te again deployed to break | sion on developing a to put | west Germans not show | structure fizance which would Posits or borrowings in Sterling or foreign 
apa by local Kurds, and security policy in before the UN. “A clear sufficient otherwise be provided by the FY anven as 7 5 
h at the s | the light of the Community's may emerge that the EC is | standing” for the plight of east- | public sector. cy, securities services or foreign 
*— treatment of the refugees. mse to the Gulfcri- ready ” one erners “after more than He said the resources of the i exchange, we can deliver in the style 
“a Over the weekend ~ in the sis. The French have since said. years of dictatorship and | bank’s private sector arm, the . : 
“ first response to the crisis - lead at the Uni @ Security. Following oppression by the Stasi (state | Inter-American Investment and manner which has earned us our 
iy To were Nations in seeking action on held by the EC “troika” of Lux- jy”. oe Corporation, should be . dwide 5 7 
‘9g a sprawling muddy field high e Bt  pehalt. embourg, Halian ane Daten Echoing continuing fears } ded if mee ea sup- worl reputation. Based in London for s 
. in the ambitious original ai ministers, jomat port vate sector Imost Be go ge gk a 
if mountain, which since last it are likely to be for wider Com fos, one man in the crowd out- were required. 4 = 100 years and combining individual 
‘p week been diluted into “what exactly we involvement in security | side uringian state gov-| Mr Iglesias stated in his cs service with the strengths of a major inter- 
1c home for some 80,000 tired } can do in the n .” . Th the s claimed | paper: “The risks associated i C 
‘b according to an EC diplomat. | Twelve concur that that several young people hurl- | with lending to the private 7 national bank, we offer an international 
ia The current Turkish strat- Countries like ice and nations must evolve their own | ing insults at Mr Kohl yester. | sector are not necessarily i re ive which will i 2 
! egy appears to to anne Italy wepich have strongly security mechar nics ; day were farmer employees of greater than those that accom- ; Perspective which wil become increasingly 
. the 000 or so 0 | backed s leaders “trotka” Stasi. - : pany public sector lending”. it investo! 
me | have reached the frontier | an international peace visited Middle East capitals | Mr Kobl said he took “very | ‘However, he also argues mportont to 4 rs as we move through 
: close to the border. ence to deal with the Palestin- that if a Western force were to | seriously” complaints from | that lending to the private sec- the 1990s. If you would like to learn more 
oad At Border Post 49, commar- | ian issue are expected to fallin stay in the region, they would | east German workers being | tor “requires a carefal analy- by ongry mobs. The door bout Z = 
si dos tried to prevent people | with the growing Community want a Beso i made redundant by former sis in Telation to the bank's sae a our approach to Private Banking a 
y leaving one camp. consensus ie US — which presence as communist bosses running | ratings bond markets, sepecie mit : 
t In Cukurca the official mes- | is canvassing direct talks @ Economie co-operation. The factories. .. | the establishment of a cap on polace ls naw open fo a and Personal Portfolio Management, con-_- * 
o sage conveyed by loudhailer | between Israel and Arab may examine regional Mr Gerhard Schiitze, the for- / the amount of such operations, : fefendier public, tact Angus Cruickshank on 071 711 4802 
“st from Land Rover | nations — should take the lead. initiatives, particularly with mer priest of the cathedral, the nature of the guarantees - : ; 
fr was that refugees could have The summit is likely, how- 12 Maghreb and Mashraq j said Christians who had | required in Heu of public sec- 
: tt diseases and should not be | ever, to discuss specific EC ini- countries, to which the EC | stood up to the former regime | tor guarantees, and the neces- 
"qi given homes by the Jocal peo- | tiatives on: Gevote $6.3hn in aid in | were being sacked by commu- |} sary participation of. govern- ‘ 
: : ple. @ Controls on arms exports. 1992-96. nists in charge of factories. ments.” Swiss Bonk Corporation 
e WORLDWIDE WEATHER 5 Soe a Bonweren 
3 cf tr cr cr cr c cf f de The key Swiss bani 
h UK today: northern England, Acco a ee — =|emtak F 0 Slums CM Rimi =F os lPoge 6 lt 6S Tt oi wiss bank 
‘Northern ireland and Scotland hemo 3 Sloe & 8 dane $B Sltrate fon ela SF Slee «= Slee Ft tee 68 : : i 
of with aome rain, Southern So bE alkeenm | Slee fp alee f gslu f zslooe § fame s walt, REE] Be ed : 
a ‘and, East Anglia, the Se f Gale) of Halen ¢ ugliness gules Curae ¢ 7 gee f wee 86S ES London Private Banking Office: 30A Charles It Street, London SWIY 4AE 1b Ri 
a Midlands and Wales will be | oS EC) pS  ) F SAiMexe 62 85 of the Chairman : ;CH-4002 Basel, Aesche {a member of TSA}. eee 
te cloudy with some 6 but me 6d lc hglome | lame Of Taluem Cwolme’ Ss alan” ¢ TSM § wave CoS CH-8010 Zurich, Poradeplatz 6. ee indurich: _ 
: the south will become mainly dry avon f dalam oo Hgioew § 1 alin  S Zhlte FO cle ¢ oslemem 5 pole: § 45 ; ; ¢. 
al Sad oa tein the nor Beet Pilea Fo meitoane CO clumucn ¢ 3 slum ¢ oalwe § = nlses™ ¢ itl" § s— i - 
- ‘Tesnperataras al miiday yesterday t Hoos OMT iempérabiren’ C—Clowy ,Dr-Ortete F-Fak Fy—Foy H-tiall fl—Fain S—Semy Si-Sket Gacsnow T-Thoadat S 
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Shanghai welcomes 
foreign banks 


Six foreign banks have been selected to 
branches in Shanghai for the first time since 
Shine s Seats Tegime took over in 1849, 
opening up hanghat filustrates 
importance given by Peking to the pre 











pment zone. John Elliott raporte. Page 19 


Trusthouse Forte to sell hotels 
‘Trusthouse Forte has 
put $2 of its 316 UK 
hotels on the market, 
hoping to raise more 
than £75m ($133m) to 
give # a profit on book 
values. The disposal of 
the properties foliows 
the felsure group's 
£300m acquisition of 
Crest Hotels, the 43-ho- 
tal chain. trom Bass in 

May lest ir, and a” 
decision eartler this year to rebrand tts hotels 
into categories such as Crest, Post House and 
Travelodge. Page 13 


Shattered Mlusions 





















30-year 
Treasury band jumped by almost 12 point, as 
investors waited for action from the Federal 
Reserve Board. But the Fed disappointed the 
market, and everyone's neat scenario quickly 
fell apart. Patrick Harverson reports. Page 20 








sure of uncertainty 


An the market for 
gitt-edged securi- 


ties. Although they 


have ranked 


among the top per- 


Mouncement that 
@ new issue 


ani 
the Bank of England (above) plans ¥ 
£600m ($1.4bn) worth of 9 per cent Treasury 
securities sent shock waves through the mar- 
be ane con fell ep reli feiare h _— 
al way gilts are Perform over the 
next few months. Page 20 : 















Anthony Ha 


Economics Notebook 


sates? Free trade deal 


ana No. | Private 
i Sr vice: If THE proposed free trade 
nhing 9er¥ agreement (FTA) between the 
US, Canada and Mexico never 
makes it past the US Congress, 
it wi not be for a Jack of eco- 
nomic analysis. Since Presi- 
dente George Bush and Carlos 
Salinas announced their inten- 


} 7 
half a dozen universities are all pan Se 
in ell equi- concladed that American 

esti- imeome would rise by an 


librium modelling — to esti- 
im mM = 

* dif almost 
mate the FTA’s impact on yond’ Mexico's 
ferent inspiring 0.32 
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3 ment of the city as a financial centre unde: 
Y Rongji, the city’s reformist mayor, whe Is oPheg 
ning a $12bn commercial and industrial devel- 


gE 


£ 
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between Mr Michael 
id Jackson, their 
executives. 


said in a state- 
ment from his Florida hom 
he was disappointed the 
had failed to calm Laidlaw's con- 
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school bus and waste s ceed on ADT’s board. 


In his statement, Mr Ashcroft 
repeated that ADT’s ‘audited 
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Market Statistics 

Base lending rates 22) Maragad fund service = - 22-28 
Euromertcet tumover 21 Money markets a 
FY-A World indices 22 = New int bond lssnes. a 
FI/AISD int bond svce 2 US money maskat rates 2 
London recent issues 21 = World stock mkt Indices «22 
London share service = - 27-29 
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ICHAEL Ashcroft and 
Michael 


a 


Meee Beach party 


z= that wound up 


a 
ts time to nuit’ the aspirations 
of Mr Ashcroft’s high-flying 


avientasee ON the rocks 


School bus operator. : 

aisa cowed the seeds of the lw. bernard Simon looks at the reasons 
suits and insults which each 
company has slung at 


the ake, fOr the deterioration in relations 


over the past week. Laidlaw has 
accused ADT of fransac- 
tions” which “iilusory” 
and Mr Ashcroft person- 


Soon after po thelr meeting, Ashcroft (left) and de Groote: “a deal done by two entrepreneurs” 
Laidlaw and ADT began to forge 
oe relationship. Before long, ADT without Mr Ashcroft’s 
an 





managers 
optimistic 


By Philip Coggan in London 








ba 


1988 sold a 47 cent voting 
interest to Canadian Pacific, the 
venerable Montreal-based trans- 


Placing of 


to raise 


US$60,000,000 











insider trading allegation against Ashcroft to be dropped @ Jackson declines board position 
ees eee ast Asncron to be dropped @ Jackson declines board position 


ADT peace 
plan rejected 
by Laidlaw 


By Richard Gourlay in London and Bernard Simon in Toronto 
TALKS to halt the disintegration 
of relations between 

auction and security company, 


trolling shareholder and a new 
chief executive is bringing some 


job 
pany, but it needs a better 
planning and all the 
of good management prac: 
tices that you a large 
company. Mr Jackson, in his 
way, is a professional manager, 
wi 


wes strictly an entrepreneur.” 
The Canadian company 
became increasingly concerned 
that it was being kept in the dark 
about ADT’s financial condition. 


Among 

uted to its i Was a 
Deeades aatbie nalea at 
short notice in Bermuda last 


to have 

told Mr Jackson that neither 
‘3 nor lawyers, 
nor Mr Jz ould be 
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aul 
sell 
: i ee 
Lae 


is announcement appears as a matrer of record only. 


THE BARING PUMA FUND LIMITED 


(Incorporated with limived liability under the laws of che Cayman Islands 
and managed by Baring America Asset Management Company Inc.) 


6,000,000 Ordinary Shares 


and Listing of the Shares on. 
The International Stock Exchange 


Baring Brothers & Co, Limited Baring Securities Limited 


8ch April, 1991 
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Century Oils forecasts higher _—_—([BAe shows. | THF hopes to raise £75m by.) tyy 


a s int t ie 
profits in German bid defence inde {the sale of 32 UK hotels port 


i that trade will 
By Maggie Urry Havilland TRUSTHOUSE FORTE, the leisure group. put $2 by low prices, and fe Too cites hae - 
ended. 


i i i cet 
CENTURY OILS Group, the id. yesterday that the bid the group's reorganisation, put, which would add £14m to . of its 316 UK hoteis on the mar! ee ae 
lubricants company fighting a From Fuchs could not come at compared to an exceptional profits in a full year, with | By Bernard Simon hopes to raise over £75m for them, giving 4 The hotels include properties such as the 7 : : 
£235m hostile cash bid, has a worse time. He said the profit of £1.6m in 196900 made some benefits expected | in Toronto profit on book values. ition of Crest Hotel in Glasgow, St George's in Liverpool 
mated its pre-tax profits for group had put ete five ago li paren ar ret Sa the secund half of the cur- mATTian Ausoceas. ae zhe sale follows THE's £300m acquisition Grosvenor House in Shefelu. There are . 
ial year just ended at years of hard work” into new i are reckoned to year. as | Crest 4 ‘ of smailer inn : : 
5 to 29m in systems now being bare boon £7.5m (£33m) inthe — Further, Century Ss evaluat- | expressed an interest in bid- May last year, and a decision earlier this year to also a number | be willing 20 sell the. : - 
previous year. Century marketed and “we want to year to end March, an increase ing 10 enquiries for Autoflote, | ding for de Havilland, the { rebrand its hotels is individually or in groups. 2 
condemned the 110p a reap the benefits for our share- of 127.3 per cent. . its automatic flotation control | Canadian commuter aircraft Fost House and Travelodge. es which did hotel oa 

share bid from Fuchs, the fami- holders”. Earnings per share, includ- system used in ihe. mineral | maker, but has been prevented Those hotels being are on 
ly-controlled German ITubri- Fuchs argued in its offer doc- in extraction i rs b a : . ve 

its , as “wholly inade- it that Ci "s profits wuld be 9.1) ) a rise of these could produce £3.2m a | between Boeing, de Havil- | a geographical overlap. te = 
quate aod thweloame™ have been doclning. sinice the Sod per cent At the offer ptice year of rental income, and Cen- | land’s present owner, and THY said yesterday that all the hotels being the contract to supply United Airlines Nights _ i 

The estimate comes in a cir- 1986-87 financial year, and that the A the } sold Airlines . 
cular to shareholders over the promises of benefits from Cen- ry's shares stood at 125p 
weekend. The document also tury’s long-term strategy had Friday evening. 
outlines ate developments been made for 2 long time Pag rs far ais ot a im. aS an or Ti R k . 
which could substantially without fulfilment with other used noise wear nity only talks ic . 7 
in future tury’s estimated tax jes to make better use rail . with | between Boeing and ATR ie Nae " _ 
io.Gentarys prot in wont SJE Siti ar aaa FaAge' Tn Caer 2 | Sra Forth ads at Greenbank board urge ae : 

Mr Charles Mitchell, chair- loss of 2500,000, related to Stoke-on-Trent. These co there was “a buge mar! said e e 3 : . 
man and managing director, redundancy costs involved in lead to a doubling of through- this product”. approached Boeing several rejection of Aubin plan franchise problem : oe 
that the Us aircraft make; | By Jane Fuller Tle Rack, the retail group - 


1 o had a binding agreement not 

Cooper Clarke cash call Courtney director quits to consider Bids from other | THE DIRECTORS of Walker “The fundamental Igene js that | specialising in Hes, scarves 

parties w) Was nego! Greenbank, wailcoverings single mina shareholder accessories. shares _ 

COOPER. CLARKE Group, placed with institutions. MR STEPHEN Lewis, coe pany Quickwood had been concern, have accused its larg- should be allowed | to Geminate fall 2p to Sp on Friday after a 
wi erests e Cooper Clarke forecast | came Courtney Pope acquired an initial £45m, to 

wholesaling of timber and that it would incur a pre-tax (Holdings) with a shop-ftting with a possible £35m more to | spatiale of France and Italy's fakes control of the group sith aes pegging group had had rescue sore 


: rece! eo0d ince Havilland official said They urging sharehold- of the people proposed, but not | Maggie Urry 
on shareholders for £152m net for the year to April 28. In | been placed in- ivership, But Quic has s A de a ae # Bishko, chairman, of 
aie ter ath i i ect an attempt to five, which would double | Mr Roy ; 
via a -two rights issue addition, extraordinary | has resigned from the parent become one of half a dozen | the talks between the aS aaa ers $0_ reject 40 attempe a oe af a. hac 
tors alre: 


at 15p per share. charges would total no more | company board, writes Jane subsidiaries consigned to t : 
oe Foliar receivership by “company doc- = eee five have been put for- Mr Sigurd Reinton, an inves- } involved in terminating con- © 


ordinary shares 29 1990 the grow had already ceased to be tor” nie Aitken, | nine months, were “very; The r r ee o 
wml be tnsed to reduce borrow. Puthed profits of £898,000 pre jaomintee director, a oon eocbiiel enue last Octo- | nearly complete” and | iat Para by 4 Abin, Ge Jersey. a in Fyne oa oe — Ne ea tela “ 
ings he held for about nine ber. ly in Aubin convection. The others | when it forecast a small loss : 
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tax. , 
i would include all - 2 ‘ issues remained to be resolved. { which owns 27.¢ per cent of 
Pee EE eee cee ee. | Months. His compensation Pay _coumey, Pope's bank bor | Siiny agreement would | Walkers shares and has critic- were independent which, ‘he | for the year to February 3 on 
agreed to subscribe for some visions resulting from the clo- | icant. then, compared with share- | require the approval of the | ised the present management. said. showee. feat at day. ine p had not. 
2.57m shares. The remainder of sure of Unigrate’s manufactur. | Mr Lewis became a director holders’ funds of less than £7m ee Se ae wae eo an attempt to take ae ae sr00 Be 
their entitlement has been ing operation. in March 1989, after his com- at the May year-end. sale we oe ly consider ci b Proposed appoin Mite ware: beling i pecan cane unchisees aise 


trade unions, which fear that April 26. because an earlier attempt } of those franchisees who have 
OMe Charles Wightman, to place two had been | breached their contracts with 


















































TENDERS Must Os Sat ISTRAR, BANK IGLAN' defouit payment deposit payable mn respect relevant amount much of the company’s work 
TRUEST PO DEK add GLOUCESTER GL THETO ARRIVE NOW LATER Tria 0.00 tear A mersbor ta OO Service martha scbpecs to the provecmne ofthe oie would be transferred else- | Walker’s chief executive, said: rebuffed. us in relation to standards of 
A.M. ON WEDNESDAY 10TH APRIL 1991: OR LODGED BY HAND AT THE CENTRAL of , leter ot loynert tothe | | where. operation ane oneal of Be io {rs 
w . The chisees i: i 
1 A z i had overextended themselves,‘ ee 
LoS ON eee ee sncenreos | | Ife profits Hoskyns in asset sale toGEC =| Biggest acy Clit 
—— both be treated 2s ented to such srnount of te Loan es f that member were the hokder Hoskyns Group, the leading The assets being sold con- Tle Rack has 142% shops in aa 
ISSUE OF £1.000.000.000 Sich areurt of ro Loan A mamier wel rtd or ony bea par to rayssven boost London UK computer services com- tributed Sim of Hoskyns pre- | the UK and the Irish Republic 
‘such amount of the Loan. A member will be enttied at any bme prior to ragsiraban to * of £17. in the | and 247 in total, Mr Bishko aay? 
9 per cent TREASURY LOAN, 2008 withdraws in muftiples of € 100, amounts of the Laan credited to the membar’s M’ck t pany which is 67.4 per cent tax profits 17.320 rhea wim we 
__PORTENDER AT A MINIMUM TENDER PRICE OF £84.25 PER CENT __ PRICE OF £94.25 PERCENT Sicha chal be tbl ra td and ef, cor paerrant toe e veTbe deal follows the joint | shops concerned were not | 
PNABLE AS FOLLOWS: rendered ta the CGO tor canceltation A steady increase in the life! selling some of its computer takeover by GEC and Siemens, | large in the context of the . 
Deposit with tender Aer OO pe. con eT Sores Cuan te cusanioree for regestranon, accompanied by & profits of London and Man-} hardware and software assets the German company, of Pies- | group. He said he remained. ) 
Qn Monday, 13th May 1991 Batance of purchase money Completed regstration farm, when the balance of the purchase money i pad, unless chester Group last year, from] to GEC, the electronics giant sey, the electronics group, in | committed to the franchise 
INTEREST PAYABLE HALF-YEARLY ON 13TH APRILAND 13TH OCTOBER Derren in hl hen been made betes the due date. m wach casa they reust be £16.9m to £19m, more than off-{ for £28m, writes Magele Urry. 1989. system. 


This Loan is an i 















































down from £2.66m to £1.3m. 

As a result, the Eroup's ae BIDDER/INVESTOR TARGET SECTOR VALUE COMMENT < 
tax profits in 1990 wed a - : 
near §,per cent rise before Hoesch (Germany) Camford Engineering (UK) Vehicle paris Sam one cae cant 
exceptio Ss, 0) I ES eaannE-=e-amaneRn Spre ate oaerer ream! 

to £21L.8m. : Hutchison Telecoms. (HK) Millicom Cellular (UK) Mobile telecoms £29.5m Makes HK UK's 

see profits largest 
increased per cen’ See ETC WALGER tee 
165 56m, m, with earn gs Per Cle Saewe des Eaux = Talkland Internaional (UK Mobile telecoms = n/a CGE takes 51% 

I ee 
to 13.5p. Danteco (Denmark) Colon Emballage (Denmark) Packaging £44 50% stake sold 
respondingty Lite dividend ° = 
I: A " Keaerner Engineeri . Brown | ineeri nv KE bolsters . 
took, aie (Norway) = oe oe a . S.E, Asia role 
patch  e 

The increase in life profits | GKN (UK) Gelenkwetienwerk Mose! Vehicle parts £v4m GKN's first big 7 

bind im line with expectations. (Germany) &, Europe stake 

disappointment arose over : 
the £231,000 losses from the Poel chy Vetco Gray (US) Engineering nie AES takes full amas 
igen em sores not yer ann However, there are hopes | Nissan Motor (Japan) Richard Nissan (France) ve aa £78m ween expands 
i ~ i on teams on eefectt, that the agency oper- i uropean 

resident Kingdom ‘Bntain end Northem iraland tssued or sold behalf of tha Government or the Bank, responsibéity  roneny seen 
9. Fortis the mates fovyable en stack or sande of tte seve wl be exempt from therefore be accepted tr any omumsion wo mala euch Gacloosra: end hat euch omeoon ation wi return to profitabl- Photo-Me Int'l (UK) Partrex (France) Marketing, PR £5.9m Stake now 81% oy wat 
United Kingdom income tex, present or future, so long as it is shown that the stock or $hal neither rander any transaction abla to be set aside nor give nse to any claim for ity during 1991 and with 
bonda ara m the beneficial ownership ot ‘who are not ordinanly resident in the compensation. continued steady increase in | Jefferson Smurfit Centre de Dechets Waste paper nfa Smurfit expands moat ieis 
Veme mn anid lrelend. toncoN life profits, overall net profits (Qreland) industriels (France) recycling Ee ges 


Source: FT Mergers & Acquistone international 





















12. These exemptions wil not entitle a to clan 
fom he cia TB uch repayment - ne er i by hand at say of the Branches cr Agencies of the Boni: of Gogfend not lear ten 3-30 FEM, 
Act 1970, Section 43(1), no euch clan wa be outaca ths oma imit fis made win ISSUE OF £1,000,000,000 We are pleased to announce that 


sx years from the date on which the interest & payable. In addition, these exempoons 9 per cent Treasury Loan, 2008 


Of the protis of eny wade or busness cerned on in the Urated Kingdom. Mareover, the FOR TENDER AT A MINIMUM TENDER PRICE OF £94.25 PER CENT. 


@llowanca of the exempoons is Subject to the provisions of any law present or furuTa. of TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
persona dorectied. IAW tender in accordance wath the terms of the prospectus dated Sth Apni 1991 as 












CLARK B. WINTER, JR. 
















Amount of the above-mentioned Loan tendered for, being 2 
A minirasn of £100 and in a multiple as follows:— 
Amount of the Loan (Mulopla BOK. NOMINAL AMOUNT OF 
for ‘THE LOAN TENDERED FOR 


tendered 

£100-£1.000 £100 

€1.000-€3.000 £500 

£3,000-£ 10,000 £1,000 

£10,000-£50,000 £5,000 
or: £25,000 












has joined the 
- Asset Management Group 





LAZARD FRERES & Co. 


One Rockefeller Plaza, New York, N-Y. 10020 






March 21, 1991 











CMB Packaging S.A. 
a"Sockéie Anonyme’ incorporated with limited Eability in the Fepublic of France 
‘Shere capita: FF 788 674 740 
Head Office: 88 nse du Dime — 92100 Boulogne sur Seine (France) 
PRELIMINARY NOTICE OF MEETINGS 
‘The sharehoiders are haraby informed tral Ordinary anc Extraordinary General Meotngs wil shorty be calted with the folowing agenda: 


























i General Meetii 
© Reportol the Board of Directors and reports geatmaerncoe * Renewaiot fo bom ote Boor Merb 
© Approved of the annual accounts for 2990 — appropriations. ‘© Ratfication of the appointment ol a Canseu, 
Tothe Holders of See ee eee hh Steen Copan. © Authorisation for the Company to purchase its own stares, 
Sockétés, Commercieles}. © Aushorizaiion fo the Board of Directors Interim aividand 
We request thet any amount ot the MITSUBISHI OIL (U.K.) PLC «© Ratficston ofthe appoiniment of a Boar Mambac oa ene ‘opay en 4! 
2000UT ar Sie Cantal Gis Offiog, We hereby erevocsbly uncertain 10 accept euch (the “Company”) 
amount Loan by mamber-io-member delivery 
dEngand Nowisena homer U.S. $6,000,000 





‘Series from the Govemar snd Compenyot the Banko? England, New Issues Account 
(Parpapant number 4999] by the deadine for such dekvanes on 11th Apri 1991, 
and we agree that the consxieration to be input m respect of such delivery shail be 
the aamragore aroun payable by us on the ellotment of such amount of tha Loan 
in accordance terms prospectus. hereby engage to pay the 
balance ol the purchase money when i becomes dug on ary shaman thet may be 
made in respect of this tender as provided by the sacl prospectus. 







































pears. aaounent| spin pursuant options © Setting 
Letters: may be: Imo denominations of mulnplesaf E100 onwartan | pon Aathonsed Signeture{s) oo... asaceainn tases: quistending shares © Validation of guthorisaiions in the event of a public offer tw 3 
oo tte Ropater's Deparenent, Garkof England (New issues). House. redeem premiously granted to the Board of Directors © Grevting of powers Purchase and/or tachange shares @ Lansing of| 
Street, Gloucester, GLT 1UW received on any data not later tian 11th May Lol t : i 
1991. Such requests wet be sogned and must ba accompanied by the lamers of fpf et aneenecatantnsannnntnsnnnnecee principal K a Mectngs, , . 
moore BSN is ca ass Amor Meetngs. 7. as 










a The prics tendered must be: of Sp and not lees than the 
Tino pre ie stetec ta borer wlioe Gecred eu hove boon mace ar he turk oer 
member-to-member dainvary: korn en secon ine mene. iS Reopens Oo et ee re 
‘of the Bank of England. New Issues Account wv ‘separate ust accompany each tander. be made payable t0 
delivenes under the nifeact - Taark of Engiand and cngaed “Het esuna™ escone toss beeen bank 
‘conetete ___Depayabla My the Unioed Kingdom. the Chanwol fsonds or the lie of Mane ee 












Cueying sharehatders wishing to have craft resolutions putonithe agencia . 

lau re Company's hoa ioe byregitred itary 33 Apel Say 7 3ewe Moctngs much aon tei requoet nt origi cowry 

Copies of drat of the resolutions to ba submited to the sherehokiers at the Meetings 

PO. Bax No 82, Carton House, Radia Wey. Bristol B39 7NH. ‘may be obtained from NATIONAL WESTMINSTER BANK 
Le Consell ¢Adminisration 
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COMPANIES AND FINANCE 





Brambles buys 
French bulk 
transport group 


By Mark Westfield in Sydney 
BRAMBLES Industries. the 


Ai 
management 
incteased ij 


‘ it 
it bought the French rail 





Hoesch to try again to 
select new chairman 


By David Goodhart.in Bonn 


Desolace up, will today 
select a now cha after a 





Mr Hero Brahms, 

director, to take over, but that 
was the union | 

side by Mr 
Zapp, board chair- 
Treuhand man, who favoured Mr 

z Ginther Flohr. 

m was 
successor is Mr Kajo Howked ‘tat lates sald ie deck 
currently the sion will rest on who is 

of the Cologne-based machine selected as chairman. 














Due 1999 





DATED THIS 8TH DAY OF APRIL, 1981. 





EUROPE LIMITED 


U.S. $100,000,000 


- — | 


(incorporated with limited Babiiity in the 













8.575% per armum. The amount payable 







- By: The Chase Manhattan Bank, NA.” 
London, Agent Bank 


April, 1854 





. NOTICE OF PURCHASE 








= U.S. $200,000,000 
American Express Bank Ltd. 
Floating Rate Subordinated Capital Notes 







builder Kléckner Humbolt 
Deutz (KHD), and who has led 
KBD out of a loss-making 


three-year patch. 
‘The shareholders 


Princ H Paying Agent 
ROYAL BANK O} CANADA 





' Brierley Investments Overseas NY 


Floating Rate Notes Due 1992 

all unconditionally and irrevocably emrany by 
rierley Investments Limi 

nce Yin heredity ‘New Zealand) 


be U.S. $166.20 per U.S. $10,000 principal amount of Notes. 


ou“ 


EUROPEAN INVESTMENT BANK 


SPY 8§0,000,000,000.—6.625% Notes, due 15th March, 2000 


Pursuant to the terms and conditi 


“i ‘an-month period ending 15th 
given Lo the holders that ctucins the even oe vstment Hank's 


1991, JPY 3,950,000, 


ions of the Notes. notice is hereby 


agg Notes of 1990, due 1th March, 2000, have been porch: 


‘Asof 15th March, 1991. the principal amount of such Notes remaining 


: 76,050,000,000.— 
JPY 76, K 


in circulation was 


EUROPEAN INVESTMENT B. 
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fn accordance 
follows: 
* Interest 
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on profits 


By Ronald van de Krol 
in Amsterdam 


rf 
i 


|Foreign banks set for bra 


By John Elliott, recently in Shanghai 


the city’s reformist 


No British, Hong 
Chinese 


mayor, who is plan- 
ning a $12bn commercial and industrial 
development zone called Pudong. city's old commercial centre on the 

The People’s Bank of China, China’s 


Hong Kong and Overseas Chinese 


tion of Singapore. 


banks were included in the 


or overseas 


new list because they are already repre- 
sented in Shanghai by 
All 10 banks are 


change and to open letters of credit 
for local import-export business ~ 


these four. 
intended eventually 


ding in foreign 


Finance Shanghai, 
be run by Société Générale and includes 
Construction Bank of 
hai Investment and Trust Corporation. 
The other, Shanghai International 
Finance Company, includes Sanwa 


nches in Shanghai 


where they will be competing mainly 
with the Bank of China. 

Another 24 foreign banks operate rep- 
resentative offices in Shanghai, and 
officials say that most have applied for 
branch status. But the existing 10 
banks fear that the market could 
become swamped and argue that the 


China and Shang- 


East Asia, China's Bank 


of Communications and Bank of China. 





Market upheaval pushes 
Moulinex down 12% 


George Graham in Paris 
the French 
household 


g 


MOULINEX, 
kitchen and 


Siemens expects 
By David Goodhart 
SIEMENS, the German 


computer group, cts an 
increase in orders ani sales of 


Moulinex’s results usualiy 
show 2 strong seasonal varia- 
tion, with profits heavily con- 
centrated in the busy Septem- 
to December period, so the 
stock market had been fore- 


machines and blenders, for 
DM120m ($77.7m) plus an esti- 
mated DM85in of debt. 
Moulings © iss end that 
Krups lute its earnings 
this year, but will make a posi- 
tive contribution from 1992 
onwards. : 
The group said total sales in 
the first quarter of 1991 
amounted to FFr1.74bn. Exelu- 


ding 
FFrL36bn, 11 per cent higher 
Hass An Abe yeemie period ot 


15% rise in sales 


had reached DM26.Sbn," an 
iene of 8 per ‘ion Orders 
cent M24.2br, 
DM12bn from east- 


Air India stays 
in black but 
falls 15% 


By R. C. Murthy in Bombay 


in net profits to 
00m ($30.69m), on revenues 

up 18 per cent at Rs16.18bn for 
the year to March 1991, 
countering the trend 


thereby 
in the world airline sector of 
falls into loss. 

The airline was hit by lost 
business and higher costs due 
to the Gulf War, Mr Subhas 
Gupte, chairman, said. 

“The unprecedented fuel 

i insurance pre- 


were problems that affected 
the airlines as never before,” 


said. 
The Gulf War caused a rise 









German banks in deal to 
improve liquidity in DTB 


By Katharine Campbell in Frankturt 


feckiug fo baprove Uguidity ia 

ve in 
the Deutsche ‘Termiaborse's 
(OTB) bund futures contract 
which trades in competition 


with a similar product on the 
London International Financial 


be 

20 contracts, and with a spread 
between the bid and offer 
prices of 3 ticks (aundredths of 
a point) or less. The agreement 
is on a best efforts basis, rather 
than binding. By contrast, mar- 
ket-makers in DTB_ share 
options assumed from the start 
a specific obligation to main- 
tain certain pri 


Prices. 

Germany’s bund contract got 
off to a disappointing start at 
the end of last year, as the 
electronic trading system 
struggied to win business from 
the established open outcry 


NRI TOKYO 


market at Liffe. Turnover has 
climbed slowly since then. 

In March, a total of 113,803 
contracts changed hands, 36 
per cent more in Febru: 
ary. Liffe traded 1m contracts 
in February, a recard month 
for the exchange, and just over 
900,000 contracts in March. The 
underlying D-Mark govern- 
ment bond market was quieter 
in March. 

The group, which includes 
the country’s three largest 
banks Deutsche, Dresdner and 
Commerzbank, began operat- 
ing the arrangement from the 
beginning of April, after a 
period of testing during March. 

The DTB hopes the commit- 
ment will bring extra liquidity 
to the contract. in turn making 
it more competitive with Liffe. 

The exchange, which suf- 
fered performance problems 
when overall volumes hit new 
highs in January, has made 
some temporary hardware 
alterations that increase the 


computer’s speed and capacity. 
BOND INDEX 
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it date ; 3ed July, 


EXTECAPITAL LIMITED 


US$ 100,009,000 


. SUBORDINATED INCREASING 
MARGIN FLOATING RATE NOTES 
_ 1a accordance with the provisious ef the Notes, notice is hereby 
given as follows: 
* Interest period : 5th April, 1961 to 7th October, 1991 
* interest payment date = 7th Ocrtober, 1991 
* Itorest rate 77.02% per annum 
* Coupon amount : US$ 36,075.00 par Note of US$ 1,000,000 
BANQUE INTERNATIONALE A LUXEMBOURG 









._ ABBEY NATIONAL PLC 
(FORMERLY ABBEY NATIONAL BUILDING 


. SOCIETY) 
£42,000,000 AMORTISING SUBORDINATED 
FLOATING RATE 


with the provisions of tbc Notes, notice ts bereby given as 
* Interest period : 3rd April, 1991 to 3rd July, 1991 
payment 1991 
* [nterest rate + 12.9375% per annum 
* Coupon amount : 32,255.14 £ per Note of £ 1,000,000, 
BANQUE INTERNATIONALE A LUXEMBOURG 
Societe Anon: 
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Notification 


16, 1991, and 


Agenda 


Meeting: 
A 


a) 


qi 


ted thereto." 
qm) 


ding amount. 







Shareholders who wish to participate in the Meeting 


naust be recorded in the share register maintained 
by Vardepapperscentralen VPC AB (Swedish Secu- 
rities Register Center) not later than Tuesday, April 


must notify the Company of their intention to attend 
not later than 12;00 noon, Monday, Aprif 22, 199% in 
writing, to ASEA AB, Box 7373, S-103 91 Stockholm, 
Sweden, by telephone Int + 46 8 613 65 00, or by 

telefax Int + 46 8 61128 30. 


In addition to the matters prescribed by the Swedish 
Companies Act and the Articles of Association, the fol- 
lowing matters will be addressed at the Annual General 


The Board of Directors proposal regarding the 
division of the Company, invalving: 


Distribution of al! shares in Nybroviken AB 
(’Nybroviken”) to ASEA AB (“ASEA”)} sharehal- 
ders: one (1) restricted Series A share in Nybro- 
viken for each restricted ASEA Series A share held; 
one unrestricted Series A in Nybroviken for each 
unrestricted ASEA Series A shares held; and one 
unrestricted Series B share in Nybroviken for each 
unrestricted ASEA Series B share held. 


Change in §2, second paragraph, of ASEA's Articles 
of Association to read as follows: 

“The purpose of the Company's operations shal! 
also be to own and manage real and movable pro- 
perty, as well as to conduct other operations rela- 


Approval of the Board of Directors’ decision, 
contingent upon approval of the Meeting. regard- 
ing the issue of a convertible debenture note to 
Nybroviken in the nominal amount of SEK 
1,982,842,143, corresponding upon conversion 
price of SEK 87 — totalling SEK 1,139,564,450, 
represented by 16,704,939 restricted Series A 
shares and 6,086,350 unrestricted Series B shares. 
The debenture note is interest-free, with conver- 
sion during the period from July 1, 1991, through 
January 30, 1992. Payment of the debenture note 
will be made through elimination of the ASEA 
receivable held by Nybroviken in the correspon- 


ASEA 


Shareholders in ASEA Aktiebolag 


Shareholders i ASEA AB are hereby invited to attend the Annual 
General Meeting of the Company to be held April 26, 1991, at 10:30 a.m. 
in the Aros Congress Center, Munkgatan 7, Vasteras, Sweden. 


Shareholders must state their name, address, personal 
number (where applicable), telephone number, and 
number of registered shares held. 


To be eligible to participate in 


holders who have transferred their shares to the 
trust department of a bank, or to a private broker, 
must temporarily reregister the shares in their own 
name in the share register maintained by VPC not 


later than April 16, 1991. 


The Board of Directors’ proposals specified in 
Points I and II above are subject to the condition 
that the proposed legislation regarding tax relief 
for distribution of shares under certain circum- 
stances, to the extent that it pertains to exemption 
from withdrawal and dividend taxes as well as 
exemption from coupon taxes, be adopted largely 
in accordance with the Government's proposal. to 
become effective in 1991. The Board of Directors 
proposes that the record date for the distribution of 
Nybroviken AB shares be the ninth bank day after 
the legislation described above has come into force. 


B_ The Board of Directors’ proposal for certain other 
changes in the Articles of Association, in addition to 
slight adjustments in §§5 and 16 to the new legisla- 
tion, that the number of Board members shall be nat 
less than four and not more than seven members, and 
the number of deputy members shall be not more 
than two (§6) and the number of auditors shall be 
two with the same number of deputy auditors ($8). 


The Board of Directors’ complete proposals and deci- 
sions regarding the matters described in Points A and B 
above will be available as of Friday, April 19, 1991, at 

the Company’s head office, Hamngatan 2, in Stockholm, 
for those shareholders desiring these documents. Copies 
will also be forwarded to all shareholders who have noti+ 
Bed the Company of intent to participate in the Meeting. 


Cash dividend 


The Board of Directors has proposed Monday, May 6, 
1991, as the record date for payment of the cash dividend. 
If the shareholders at the Annual General Mecting appro- 
ve the proposal, it is expected that the dividend payment 
will be mailed by VPC on Tuesday, May 14, 1991. 


Stockholm, April 1991 
Board of Directors 


































the Meeting, share- 
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UK GILTS US MONEY AND CREDIT ‘ 


Traders study the good and the bad | Jobless rise depresses optimists ge bet 


This is because of the lag - = 























GILT edged _securities have =n EVER SINCE the Golf ot ner fnetors, such as faling 
been among the top performing _______ GOVERNMENT BOND PERFORMANCE hostilities ended, American US MONEY MARKET RATES (%) rics and lower interest 
governinent bonds fn the first ‘YIELD (por cent) ‘YIELD CHANGE (basis polnts) economic forecasters have 9 ————————-———=—— es ieee rates and the time it takes for’ 
Son ter of LPL The big ques. “den $1 1990 ‘tat qtr low point April 47941 Jan 31 and April 4_low point and Ape 4 | DECD crowing in near-nnison Fray i the economy to reap the bene. 
the rosy state for the market US 825 7.908 8.16 a $26 " 
will continue for the rest ofthe Japan 6.83 6.28" 6.74 a +38 
year. cae : i UK 11.21 10.24" 10.29 _ oe ‘ 
The tain ix Germany 898 8.185 8.33 
ture of. both aod and bed France 9.98 8.96" 837 -107 ee oat 7 
news...On. one id, general _Note: Vigures sepiy to benchmark 10-year bonds. i Feb 11_ ~ Feb TR. SFeb 19. M Source: USS Philips & Crew 
expectations in Britain are that 3 
inflationary. pressures are when many in the gilts matket conditions which made the last will be among the best per- 
receding and interest rates are expect new issues from the six months of 1990a goodtime formers in the next few 
likely to continue to come Bank, worth at least £15bn to to invest in government securi- months.-Expectations of lower @ 
down, from the current 12% pay for a large borrowing ties have by and large contin- US interest rates have beep 
per cent to around 11 per cent requirement by the govern- ued. That explains why yields increased by Friday's worse 
by December. ment. Although the Treasury in all cases have carried on the than-expected 7 
On the other hand the mar- says it will need to borrow general downward movement ures. Mr Roberts believes US 
oi koe the 1 ae oo ‘Dellewe’ ti true figure wee ae man a at be the : did before. 
issues over next some, i e ie , per cen summer, a 
which is likely to depress con- ‘may turn out to be £4bn The reduction in yields for reduction of some 16 basis The pessimists, however, ately by Wall Street as a sign ease rates further ~ or to the logic pinet the Pipl h 
ditions, An example of what The shock provided to the the first quarter of 1991 has, points. have been outflanked the that another round of interest- worry more about the core remains on coum phar 
this might.do to confidence -market by the new bond however, not been smooth. All Mr Steve Hannah, an analyst {| followers of the “short and rate cuts would soon follow. inflation ~ have appar- ’ despit aM national rr 
occurred on Friday, when the tranche — which brings to the main securities are now at NatWest Capital Markets, shallow” recession school. Trading in government ently been growing in recent ployment race which ade 68 ~ 
Bank of England £3.1bn the amount of new secu- yielding slightly higher figures one of many economists who | Among the more prominent Hes on Friday morning exw the ‘weeks, per cent la sowe 1-8 oe ae. ; 
new ‘issue of £800m worth of 9 rities announced by the Bank than was the case at the low worry that pilts may lose out | members Michael price of the 30-year ‘The unemployment figures, higher than . 
per cent Treasury securities since January — has focused point for yields in the first to German bonds over the com | Boskin, of the Coun- ‘Treasury bond jump by nearly while showing clearly the Mer An ee 
maturing . attention on the way gilts are three months. In the case of all ing year, particularly in view | cil of Economic Advisers anda  % point, as investors locked at US economy remains in deep mist at the Bosion Cat iid 
Although bond traders had likely to perform in relation to the bonds, this was reached of the large tranches of gilt | man fond of predicting au the gloomy jobs data and recession, may not be consid- said This is an old 
new tranchesof the other main government around mid-February, at about issues which may be on the | early recovery. i Federa), ered sufficient on their own to themselves. ald-faah. . 
securities over the coming bonds over the next few the point when fears regarding way. The difference between ‘The optimists, however, are Board to act on interest rates. | warrant an automatic interest- joned, tough recesdlon. oa ie 
months, the: announcement moni a long and costly war in the the yields for German and UE | finding it rather hard to The Fed disappointed the rate cut. . The retum of inflat fears 
still came as a shock. The 9 per As the table shows, gilts Gulf were at their highest. bonds bas narrowed considera- | explain away last Friday's market, however, and every- From the White House, may or mye Hed  kenuing 
cent bonds themselves, which have had a good run since the This, for the smart bond inves- bly over the past year. . disastrous unemployment fig. one's neat scenario quickly fell meanwhile, Mr Boskin seemed factor in “a ae ee . 
go on sale on Wednesday, lost end of 1990, with the yield for tor, would have been just the Mr says: “Inflation- | ures. These showed a jump in apart. This left the 30-year to try any factor in the possi- tions. If t i . 
nearly 1 point on the day and the 10-year benchmark security _ time to sell. ary expectations in Britain | the rate from 65 percent to68 ‘Treasury bond up by only % of bility of cont - divided - between thoes DD : 
were quoted on Friday at 931. easing by 92 basis points. The Gilts are showing a yield have improved, but not to the | per cent, with the ranks of the 2 point on the day, for tors. want to cui = Ret 
The price only other of the main govern- increase from their low point point where it is obvious that | jobless swelling by 410,000 in a yield of 8.17 per cent, “We are to see mixed who want a clear § that, 
with the previous week still ment bonds which has outper- of 5 basis points, while French the current yield spread is jus- | the month of March alone. from 824 per cent the previous signals for the next few core inflation Is falling befory. 
showed a rise af a formed UK government securi- bonds are yielding just 1 basis _ tified.” He believes that the dif- The rise in last month's Friday. months,” he noting voting any more cuts ~ en i 
point, with a yield decrease ties over this time has been the point higher. US and Japanese ference between UK and Ger- | unemployment — to the high. The Fed's failure to act on ent ‘could continue could be some time before ; 
from 9.81 per cent to 9.76 per 10-year French bond, where bands have yields that are man bond yields could rise to | est level in more than four interest rates — despite a 0.3 to grow aven after Streot feels it has enough t go - oS 
cen’ yields have come down by 101 more than 20 points up on about 250 basis points in the | years - wes accompanied bya per cent jump in the level of starts rising. - on. For the bond market, . 
However, the suddenness of basis points, with a corre- their respective low points. next few months, with much of | sharp revision of the February unemployment - may have Mr Boskin’s argument is implies 2 potentialy protracted, 
the fall on the announcement sponding increase in prices. Malcolm Roberts, a bond this due to a rise in UK yields. | statistics — to show a drop of surprised some in the bond that unemployment levels of waitandsee, a 7 
of the tranche may indicate _ In the case of ail the main analyst at UBS Phillips & 291,000 jobs, compared with a market, but not those who are could worsen, in spite of the Fri - 7 é 
what is to come in 1991-92, bond markets, the recessionary Drew, believes that US bonds Peter Miarsh | previous estimate of 184,000. more adept at the subtle art of start of economic recovery. Alan Friedman 2 
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THE CANADIAN government Canadian dealers said that to 165 basis points for five-year 
bond market provided returns strong European demand has bonds and 146 basis points for *” maser 
wer 2 


of just over 6 per cent during bolstered the market, as inves- 10-year bonds. 


é 
+ 
rer 


n Canadian 
claims that There was also increased likely to fail much further, sug- 
Canadian government bonds activity by US “spread play- gesting a floor of 9 per cent for 
other markets in ster- ers,” that is professional the three-month Treasury-bill 
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TUNA CN TERI 
Novo Nordisk AIS 


i 


will hold its Annual General Meeting on 
Wednesday, April 24, 1991, at 4.30 p.m. 
at the Company's headquarters, Novo Allé, Bagsvaerd, Denmark, 





Fed 


Agenda 

1. The Board of Directors’ re~ tization to the Board of for the existing shareholders, 
port on the Company's activi- Directors to issue shares of up dc. artide 4 f of the Artides of 
‘ties in the past financial year. to DKK 15 mio to the Assodation, and according to 

2. Presentation of the Finan- employees is prolonged until the terms lald down by the 
clad Statements, the Audi- April 24, 1996. Board of Directors. 
‘tors' Report and the Annual 4, to amend article 4 a, ard d. to amend artide 15 ¢, 
Report as well as the Consol- period, of the Articles of ‘1st period, of the arddes of 
dated Financial Statements. Association so that the present Association so that the Board 

3. Resofution conceming authorization to the Board of af Directors in future forms a 
adoption of the Profit and Directors to increase the share quorum when more than haif 
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4. Resolution concaming ap- DKK 60 mio to DKK 100 ma the Board of Directors shail 
plication of profit according br atthe only appoint one Managing 


Statements. © to add to artide 4 a of the f. to authorize the Board of Di- 
5. Election of members to the Artides of Assocation an au rectors, in the period up to the 
Board of Directors. *  tharlzation vafid until April 24, next annual general meeting, 

6. Election of auditors. . 1996, to the Board of Direc- to let the company acquire 

7. Proposals fram the Board ‘tors to increase the share capi- own shares within 10% of the 
of Directors tal by up to DKK 160 mio dis- share capital and at the price 

@. to. amend artide 4 a, 2nd pe- twibuted proportionally be- applicable on the date of the 
tod, of the Articles of Associa- ‘tween A- and 8-shares with acquisition with a deviation of 
tion so that the present autho- Preferential subscription rights up to 10%. 
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‘The resolution to adopt the praposals submitted under lems 7.2.- 7.2. of this Agenda shall be carried by shareholders representing 
at least 2/3 of the total number of votes in the Company represented at the General Meeting and by at least 2/3 of the votes cast 
as well 2s of the voting capital represented at the General Meeting, as provided in artide 10 b of the Artides of Association, 
For the adoption of the remaining proposals, simple majority of votes is required. 

Admission cards and voting papers ate available by postal application or for collection at the Company's Corporate Ac- 
counting Dept. Krogshoejve] 53 B, Building 9 A, DK-2880 Sagsvaerd, Denmark, on ail buses days between 10 am and 3 pm 
from April 8 to Apri 19, 1991, both days indusive. 

if B-shares are entered in the Company's Register of shareholders under the holder's name, admission cards and votirig 
papers Will be Issued to the shareholder when stating the nominal value of his/her shares. 2 

In respect of shares not entered in the Company's Register of shareholders, admission cards and voting papers are issued 
against production of decumentation of ownership satisfactory to the Company, 2.9. a deposit statement not more than five days 
oid from The Danish Securities Centre or the institution holding the shares on deposht, 2s documentation for the shareholding. 
‘together with a declaration fram the shareholder stating that the shares neither have been sold after issuance of the statement 
nor that it is the Intention of the shareholder to de so before the Annual Generel Meeting. . : 
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The dividend as approved at the Annual General Meeting will -after deduction of withholding tax - be sent to the shareho- 
ders of Novo Nordisk A/S directly via The Danish Searities Centre. 

By gets a ; no Bagsveerd, April 1991 
The Board of Directors 
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SYNDICATED LOANS 


i FINANCIAL TIMES MONDAY APRIL 8 1991 


Pirelli deal likely to 
provide benchmark 








INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


Credit card-backed offerings may. return to favour 


A $750m CREDIT card-backed 
Euroband offering last week by 





appears to be stronger in the 
the improvement in 








mortgage-backed 
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High ¢ default 
er m6: ge defau: 
“and unurelbelable matu- 

































































THE LAUNCH last week Sears, the US retailer, prices ger, which means that certain created a follow-through expécta- 
#400m. financing fer pia nT ok on a partial return to favour for since the end of hostilities in adverse circumstances cause in Europe. tions about the of rates 
Financial Services is being ae ee margins « 45-50 | asset-hacked securities, which the Gulf has brought the the bonds toberepaid ahead of Meanwhile, other Citicorp the dollar is underpinning rity have also caused concern 
ares watched by bankers with con- reoent eal’ aa a ra oie have undergone a crisis of spread back to 105 basis points. schedule A spread is fixed - deals had a cushion of 22) European interest in US secur, among UK investors. Investors ~ 
wheat siderable interest. the dramatic change in investor confidence. For several months at the in those deals most affected it rather than 450 basis points ties, Including the asset-backed are now ing a ‘ 
Ay trae st Not only is it likely to pro- that bas spread A giobal credit card-backed end of 1990 and the start of was 450 basis points — above and Citicorp plarated i sector. for deals with a shorter aver- 
vide a benchmark by which ida a ken, place since deal for Citicorp upto 1991, » the coupon level. if the yieldof by ii assurances that, The sterling mortgage- age life. For example, the 
other corporate deals may be Amoco Exploration’s dect- | S2bn, due to be launched - despite having mostly tripleA the credit card portfolio, less should the trigger point be backed market, the largest i 
‘ Judged, given that Pirelli is 2 sion to raise $650m over 10 shortly by Salomon Brothers, net : cushion European asset-backed = 
Tanned ty name, but it also years through Barclays Bank | W2 further test the market's be 
apis: provides an illustration of how and National W: has | Oe ars 
¢ much margins have moved met with a i the The deal was the first borrowers. : bh 
since Pirelli announced a simi deal was oversubscribed and of its type to emerge since last see ae cate natn economic reces- gmeng investors, lave most ts years, aii 
lar deal last December. : the banks have been sected October. In the meantime, the. cer that the structure might sharply due to i the expectation that the supply mortgage- life of just 1.34 
Pirelli ial Services is back. yield _above US Trea. not be able to withstand what sion, it seemed for a time that of credit card-backed debt deals have also been floating The discounted margin for .. 
arranging a five-year revolving Although the is for a | Stes at which asset-backed at the time seemed to be the amortisation for some deals would be very heavy, despite rate, so the investor base has that deal was 50 basis points -' 
credit facility through Credit of 2 facility the @ | securities tra dra- prospect of a long recession. might be triggered, even poor demand. In previous been mainly banks and com- above the London interbank ¢ 
Suisse First with an ent company’s strong ve fer’ | matically. in both the US Fund managers, who dislike though the cash flow from the years, supply ly pany treasuries. offered rate. Earlier in the ~ 
interest margin of 45 basi has proved 2a i | domestic uncertainty about bon portfolio was still ample for in the last quarter, and, when market received a set- year, new issues had dis- .'i 
points over the London inter- ing one banker to comment Lh redemption because of rein- terest to be made. the sell-off in , back when the Bank of counted margins of up to 75 
bank rate — rising to ‘are still in For example, Citicorp vestment concerns, were wor- In fact, closest any Citi- this pattern was widely in January basis points, while deals in the 
50 basis paints whan ieee 3 re banks ts Lin business ‘ launched an $890m five-year ried that the increased level of corp deal came to triggering ted to recur. In the event, that, in line with a European early autumn had margins of 
50 cent — and a if quality good. crodit is deal in February 1990 at a yield losses on credit cards might amortisation was 100 basis ply has been relatively modest. Community directive, banks only 30 basis points. ' 
commitment fee of 20 basis fo penance quisting loans and spread of 83 basis points above trigger prepayment of some points. But speculation that For the moment, the appetite may have to hold twice as a 
points. The facility is fully i Fi Liboris 45 the comparable US Treasury. bonds. prepayment had onone for asset-backed securities much capital as previously Tracy Corrigan wt 
underwritten and is guaran- basis points, rising to 50 basis - 
teed by Pirelli Société Génér- points after three years and to ‘ 
ale, the holding 60 basis points after seven NEW INTERNATIONAL BOND ISSUES ; 
money ‘a being raised forges, that Amount Av. ite i 
SFE The fact a2 ve Book runner Offer yield Amount l a 
Purposes and is“ an are higt eating levels Borrowers to, Maturity years - Price "eS Borrowers m. —- Maturity — Goypon Price Pook ener: Otter views ae 
cally not” for use in connection’ over the availability of credit. | US DOLLARS Phillip Morris Co.t 250 1988 7 6%%  102%% Credit Suisse 6474 
with the company’s takeover The J: banks kept well | Tokyo Dome Corp.(# 30 «1995 4 4% 7100 Yamaichi Int. Europe Eurofienatit 20 (3s 12 BA% = 104% = UBS ass 
moves for Continental, the away from the syndicated } Credit Nationalt 200 1994 3 T%% 100.975 UBS Phillips & Drew 7.376 “ 
tyre group. - > Joans-market in the second | Yokogawa Bece 1D eS aH 100 Dahwa Europe : 
Bankers hope the deal will half of the 1990/91 financial | Matsuye Co(cj#t So 1995 4 Sa% 100, Deiwa Europe 
be greeted more enthusiasti- year which ended on March 31 | Finnish Export Credit 20 1994 3 74% 1014%% Paribas Capital Mkts. 7.271 
cally than the one Pirelli Japanese banks have been wor- | Athi Denka Kogyo cr = eee : es : 
launched in December, raisi ried al their ability to ine inet 0 = 4 4% 100 Nikko Seca. -  GSuiese Fin Guernseyt 200 1904 3 9% 1013% CSFB 8.532 i 
,, $200m_ over seven years the Bank for International Saars{EARST}1991dyt 4 106 3 ant 1070 CSFB ee as72 % 
¢ through Union Bank of Swit- tlements’ requirements for cap- | Mitsubishi Trt Asia Lidig}t 150 2001 10 (9) 101%% Salomon Brothers Int j 
* zerlang and Banca Commer- adequacy ratios. Korea Int'Merchant iE 50 1904 3 100. Commerz Bank AG. e : 
ciale Italiana. That particular However, bankers are opti- | HMC Mort'Notes(103 pick) 100 1996 5 shee 10252 Baring Brothers 14.341 YEN 
deal was rather tightly priced mistic that Japanese banks | HMC Mort'Notes(7 pic)(I}t 100 2083 a 100 Baring Brothers fi} oe 
and while it was . tt to the in Nissan Cap’of America(i}t 10bn 1996 65 & 101.55 Yamaichi intEurope oc 
ras mt withent ine ren atone STERLING NYK International! Sbn 1994 3 10153%  Kankaku 6338 
The margin then was 27% However, there is concern that |.Hydro Quebect 1000 2001 10 11s $9.80 SG Warburg Securities 11.284 Z 
basis points for three years, 30 will continue upwards 1 8©=— 2008 62 11%% 99.587 Barclays de Zoete Wedd 11.925 : 
basis Points for two years and should the Jay motreturn | Fiat Fin & Tradet 125. (1984 3 0 73.7% Barclays de Zoete Wedd 10.224 - 
32% for the final two years. to the Pet lew tae an | G89 Elec Cap Corp:t 75 (1997 6 104% 10120 Hambros Bank 10474 prec FRANCS 
Bankers point out that mar- imbalance between demand 
K (CANADIAN DOLLARS Volvo Grp Financet 750 1994 3 94% 101.05 BNP Capital Mkts. 9333 
gins increased during the third and supely. ta Gen Elee.Cepital Canadat 75 7908 7 70%% DD he Bk ads 3a44 Societe Generale(njt 500 1999 8 94% 100.0% Societe Generale 9.246 
Syndica: nal oF Duich Stats Minest 1251996 5 103% 10187 J P Morgan Securities apo12  Yaman'chi Pharm.e ton 05 4 4% 100 Credit Lyonnais Secs. cee 
EVUROMARKET loan facility for Investcorp. the | opi Aust.Fin.Corp.t 1000: 1986 5 1013% 101.57 J P Morgan Securities 9713 x 
; TURNOVER ($m) -based iternetionsl Province of Ontariot 500 1998 7 10%% 101.47 RBC Dominion Securities 9.948 a 
bank, began t 
Priemary Mlaricet, day. The three-year facilit ei AUSTRALIAN DOLLARS LRE i 
Swalts tow = FRN Other Bankers ‘S.Australla Govt Fin.t 100 NOH 10 1232% © 100.35% Hambros Bank 12492 os 
oss ah ms mo ona IP. carries a World Bankt 6006 1998 7 114% 10145 Bea Comm" itallana W314 8 
: ne = Me eB a3 ERD of points above Libor. | D-MARKS : 7 
" Pry ely OO Lesre SMS The — os the deal Finnish REBkib}T 7501896 5 iD 100 Westische. Landesbank ry 
7 ‘Secondary Market ; mar! tactic Minolta Gamaraé 200 21988 7 5h% 100 © Westdsche. Landesbank - 
ey oss sapien 5 , Whose previous | Kubota Corp 2001986 4 4% 100 Yamaich! Deutschland - LUXEMBOURG : 
ithe be syndicated finan have | Nisshin Steele 100 1605 4 4% «= 100. Nikko Bk Deutschland : BOURG FRANCS ae 
roe arte ae in form of year | Tosho Printings 100 1995 4 4% 100. Nikko Bk Deutschland - GB Int'(LuxJSAet 600 1997 8 94% 10125 SGL 8.840 
ml facil- | Land’R 50 1983 2 = 10%% 100% % Salomon Brothers AG 9.748 Credit Agricolet 2 1995 4 9%%  101%% Cregem Int. Bank 8367 +4 
‘Cole Emeckar Total ities. The on the new Hamburgische Lndbk(m)t 7S 1984 3 10% 1005%  Trinkaus & Srktiardt 9,753 placement, Proawertile, Omah eqdly warren. {Posting rane note, Anal ‘eres. a) Coase on SYS03 sf 107A % and A186 ot t 
uss 255 33005 WD%,%, decreasing by 4% semi-annually, 30/0/93 to yield 7.798%. Conversion premium fixed sf 25%. b) Interest at 25bp 
Oar a 5 aa tim the is Foughly one SWISS FRANCS. byt pe a 2% Boa ong ere ret sa bacea, 0} late oi to oda noc POF 
= Bins Nise Himes, the 225 basis points | rn ekot Rasa ia) we ae Geter ee ee Rae ene ERT RTE PCE 
‘ Week to APRIL 5th 1991 ad Buronvte Patty i April 1300. Ful Tekko Ca, z Bro s qe ott, eee 4.368 os ‘ropa 4a.) Comvrncs Pro Seed ot Sav. K) Moran Cache ba, oonge becked Rance. rs ' 
—— 2 Sara Webb: | sas snoxuhin co.cet 5 OT Tae 2 en ee ee - a Mier 
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fondo de inversiones de venezuela 
VENEZGLANA INTERNACIONAL BE AVIACION (VIASA) # ==———“@ assem 
be |) . PRIVATIZATION PROCESS 
wu FORMATION OF CONSORTIA INTERESTED IN PARTICIPATING IN THE 


ACQUISITION OF A CONTROLLING INTEREST IN VIASA (“THE COMPANY”) 


GENERAL CONDITIONS : 
The Government of Venezuela, acting through the Fondo de Inversiones de Venezuela (the “FIV"), has 


” initiated the process for the privatization of Venezolana Internacional de Aviacién (“VIASA" or the 
“Company’), the national flag carrier of Venezuela. : 


. The privatization is to’ be implemented through the sale to an investor group of a block of shares {the 

“Controlling Block") representing a controlling interest in the Company, and will be accomplished through 
an international bidding process, the terms of which will be announced in newspapers with broad 
circulation both in Venezuela and internationally. 

¥ .3. The Controlling Block to be placed through this process will represent up to 60% (to be distributed as 
described in 2.2 and 2.3 below) of the common shares of the Company. The FIV expects to implement 
an Employee Stock Ownership Plan for the employees of the Company for up to 20% of the common 
sharas of VIASA, The balance of 20% of the Company's common shares will be retained by the FIV 
on behalf of the Government. The FIV may divest such shares at a later date, possibly through an 


offering in the domestic capital market. 


. The Company, once privatized, must, at all times, maintain its character as a national company (i.e.. at 
least 51% of its common shares must remain in the hands of Venezuelan nationals). 


FORMATION OF CONSORTIA __ ; . £9,.3 : 

. Parties interested in participating in the international bidding process for the acquisition of the Con- 
trolling Block are required to join consortia of investors formed for the purpose of acquiring. operating 
and managing the Company. : 

. The consortia should be structured to include one or more groups of Venezuelan investors and one or 
more international airlines of recognized prestige. : 

f rticipation of the international airline(s) in the consortia must be such that it represents an ownership 
Wea! of a minimum of 35% and a maximum of 45% of the shares of the Company with the Venezuelan 
investor(s) to own the remaining 15% to 25% of the Company's shares. 


EC 92 is just around the corner. To make sure you're ready, 
let our new Madrid Branch serve you. With a worldwide 
network to draw on, DKB speaks the language of success. 





anne 





| ‘The specific conditions for the formation of the consortia and the minimum requirements to be satisti 
by such consortia will be detailed in the Terms of Reference for the Prequalification of Investors to be 
announced publicly in the future. ; / 
rtia must be formed and communicate their interest in participating in the international bidding. 
2 srooe DAO to the last day of the prequalification period. Such date will be announced publicly and 
is currently expected to be on or about June 1. 1991. ; ; é 


L INFORMATION 7 RYO) - 
. Ay neeais for information or questions relating to the process and the possible interest of investors, - 


h Venezuelan and international, in participating in the international bidding process should 
Soe ommunicated in writing to the following addresses: 3 


* Gerencia General 
Fondo de inversiones de Venezuela 
Torre Financiera Banco Central de Venezuela, Piso 20 


Caracas- Venezuela 
« Vice Presidencia Ejecutiva oe 
Veseuniena Internacional de Aviacién 


Torre VIASA Plaza Morelos 
Caracas- Venezuela 


Toyoji Kondo 

Maria de Molina 4-5°, 
28006 Madrid, Spain 
34-1-564-2221 
34-1-564-4388 

41987 DKBM E 


General Manager: 


Your most reliable partner 


DAI-ICHI KANGYO BANK 


Head Office: 1-5, Uchisaiwaicho 1-chome. Chiyoda-ku, Tokya 100, Japan Tel. (03) 3596-1111 





[Network in Europe end the Middie East] Branches in: Loncion, Dissekiorl, Minchen, Paris, Milano, Madrid Reprasentadive Offices 
Hemet Suction: Batwaln Subeiciarles: Dalichi Kangyo Banke Nedesiand NV. Debich! Kangyo Bank (Sermety net [ies tic eoionel 
Limited, Dal-ichi Kangyo Genk (Luxembourg) S.A, Daiichi Kangyo Bank (Deutschland) AG Affillated & Associated Companies im London 
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